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The Ninepoint Gold and Precious Minerals fund ended the
month of April up 0.08%. In the same time frame, the
S&P/TSX Global Gold index increased by 0.87%. Two
primary factors contributed to the Strategy’s
underperformance to its GDX benchmark in April: 1)
underperformance of junior gold mining equities relative
to the majors; and 2) pro t taking in the Australian
equities that we own in the portfolio. We believe that both
factors are transient and likely to resolve themselves in
the months ahead.

Gold’s relative lack of volatility in Q1 garnered signi cant
investor attention and in ows. Investors plowed money
into bullion ETFs such as GLD. Based on publicly available
information, bullion ETFs around the world saw their holdings increase by almost 1.94M in the
month of April alone. Using gold’s closing price at the end of April, $1,320 this translates to
USD$2.56 billion of purchases. The typical modus operandi of investors  ows into the resource
space, which we have gotten used to seeing over the years is that the money  rst  ows into the most
liquid area of a market before it begins trickling down into less liquid areas as investors begin to get
more comfortable. Sector ETFs are an excellent proxy for gauging money  ows into and out of the
sector. For gold, bullion ETFs are the most liquid, and these ETFs saw over $2.5 billion of in ows. By
contrast, both the GDX and GDXJ, saw out ows of $629M and $196M respectively. Therefore it was
no surprise to see junior gold mining equities underperform their larger peers over the same period
as both negative and positive  ows can skew performance of junior companies as a result of
liquidity. At Sprott, we have always valued company fundamentals and long-term prospects over
short-term market timing, which is why we ignore short term money  ows in favour of longer term
prospects. What is encouraging here is that the  ows into gold bullion remain robust as ever and
over the longer term, money is also  owing into the gold mining space.

The top three contributors to the fund performance in the month of April were Kirkland Lake Gold,
Roxgold and Torex Gold. Kirkland Lake has continued to perform admirably over the past year as
they have balanced strong operating results with exciting exploration success. In the month of April,
Kirkland Lake reported strong exploration results from their Canadian operations at Macassa. This
helped propel the stock higher by 12.16% in the month of April. Roxgold, which has been one of the
most disciplined, low-cost producers out of Burkina Faso was up 14.85% in the month of April.
Roxgold announced a share buyback plan which was positively received by investors. Torex Gold
gold appreciated by 66.9% in the month of April as the company was able to regain access to its
mine after community leaders were successful in negotiating an end to an illegal blockade that was
put in place by a competing union.

The top three detractors to the fund performance were Cardinal Resources, West African Resources
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and Endeavour Mining. Cardinal Resources declined by 12.72% in the month of April as a result of
lack of news  ow and associated catalysts. The company has continued to work on its Namdini
project, which we believe to be a Tier 1 gold deposit. West African Resources, similarly, was down
10.5% in the month of April as the market began focusing on its balance sheet. Subsequently, West
African completed an oversubscribed o ering of $35M, which will help  nance an underground
decline at their Sanbrado project. Endeavor Mining declined by 7.83% in the month of April. The
decline was not caused by any news, but quickly as a result of the lack of news. We continue to look
at Endeavour Mining as a well-positioned African producer with organic upside.

If this were a typical year, our outlook for gold heading into spring would have been slightly guarded.
This is because gold has historically experienced seasonal struggles in April and May, and in a typical
year, we would have been inclined to raise some cash in the portfolio heading into the second
quarter of the year. However, the recent bout of volatility has awoken investors from their QE
(quantitative easing) induced slumber. The reality today is that equities are experiencing a valuation
compression and increasing yields are eating into bond prices. While we do not expect a dangerous
decline in equities or bonds in the near term, the current backdrop is forcing investors to look at
their asset mix while also paying attention to their currency exposure. We had noted positive fund
 ows into gold bullion earlier in the commentary. As the chart below shows, the generalist investor
is once again buying gold and this has encouraged us to remain bullishly biased towards precious
metals equities. We will be inclined to continue adding to precious metals equities as they come up
for sale in the coming months and we would encourage you to do so as well.

Figure 1: ETF Holdings of Gold
(4/27/2015 – 4/30/2018)

Source: Bloomberg. Data as of 4/30/2018

 



 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at April 30, 2018; e) 2001 annual returns are from 11/15/01 to 12/31/01. The index is 100% S&P/TSX

Global Gold Total Return Index and is computed by Ninepoint Partners LP based on publicly available index

information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: commodity risk; concentration risk; currency risk; cybersecurity risk; derivatives risk; exchange

traded funds risk; foreign investment risk; in ation risk; liquidity risk; market risk; securities lending,

repurchase and reverse repurchase transactions risk; series risk; short selling risk; small capitalization

natural resource company risk; sub-advisor risk; substantial unitholder risk; tax risk; uninsured losses risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), other charges and expenses all may be

associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated

rate of return for series F units of the Fund for the period ended April 30, 2018 is based on the historical annual

compounded total return including changes in unit value and reinvestment of all distributions and does not take

into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that

would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past

performance may not be repeated. The information contained herein does not constitute an o er or solicitation

by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not authorized

or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not

resident in Canada should contact their  nancial advisor to determine whether securities of the Fund may be

lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative

purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor

should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint

Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control

1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP

and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this

report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers

mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540
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