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While the month started with continued fear and
uncertainty, the S&P/TSX bounced back adding 10.8%.
Materials (+33%), Information Technology (+29%) and
Consumer Discretionary (+20%) led the market rise while
Communication Services (-0.2%), Financials (+2%) and
Utilities (+4%) all lagged.

Our portfolio underperformed as security selection in Materials along with sector positioning
(driven by our bottom-up value philosophy) in Financials and Information Technology detracted
value. O setting these losses were gains from security selection in Energy and Industrials.

In Energy, our positions in Cenovus (+78%), Ovintiv (+125%) and Crescent Point Energy (+78%) all
added value. Despite the volatility in oil prices and the concerns about balance sheet risk for these
companies, they bounced back from very depressed levels. These companies have been hard hit
with the drop in oil prices but represent substantial upside if/when oil prices recover (as logic
suggests they should based on simple economics).

In the Industrials sector, our positions in ATS Automation (+25%) and Westshore Terminals (+14%)
both added value. ATS Automation, a position we have been trying to build to the 3% target level
since mid-March, has rallied as the company is currently active in helping manufacturers address
the critical need for medical equipment amidst the COVID-19 pandemic. While we like the company,
we are not prepared to chase it. Westshore rallied as they continue to generate decent shipping
volumes from their Vancouver port facility. We continue to believe there is great upside potential
for the name.

In Materials, Nutrien Ltd (+3%) and Teck Resources (+15%) lagged the sector, detracting value.
Nutrien declined due to overall weakness in the potash market as Belarus Potash negotiated a
contract with China for the supply of potash at $220/tonne. Although the price is at the lower end
of price expectations, it may help to form a bottom on pricing. Teck has taken measures to reduce
the risk of employees falling ill due to COVID-19, with one operation being directly a ected by
infection to date (Antamina). The company expects to continue to operate with reduced sta  across
the organization, but at levels that are generally fairly close to capacity. With low debt and
competitive operating facilities (operating at low ends of their respective cost curve), we believe that
Teck o ers substantial upside when the economy starts to normalize.

In Financials, our sector overweight (driven based on substantial bottom-up value opportunities in
this area) detracted value as the sector underperformed the
market by 9%.

Our Information Technology sector underweight (outperformed by ~18%) detracted value as we
continue to hold no positions given the expensive valuations that persist in the sector. We still view
Shopify (+50%) as extremely expensive as it trades at 7800X consensus 2020 estimates and is still

http://cms1.ninepoint.com/about-ninepoint/leadership/investment-team/ninepoint/ratul-kapur/


not expected to see GAAP pro tability until 2024. (Note that the company reported operating losses
of $124 mln for the trailing 12 months, but sell side analysts add back the $173 mln the company
expensed in stock compensation.)

With economic data and earnings releases showing dramatic declines, discussion has now turned to
trying to understand what the shape of the recovery could be - the symbols discussed include a “V”,
a “W”, a “U” or even an “L”? We don’t know what the shape of the recovery will be, but what we do
know is that markets will be irrational over the next while as the virus pandemic eases, the policy
(monetary and  scal) responses start to take hold, and some view of the future starts to take shape.
In the long term, however, we know that markets will recover and as value investors with over 25
years of investing behind us, our experience serves us well as we navigate such markets by being
steadfast, disciplined and balanced in our investment approach of investing in a well-diversi ed
value portfolio.



NINEPOINT CONCENTRATED CANADIAN EQUITY FUND - COMPOUNDED RETURNS¹ 
AS OF APRIL 30, 2020 (SERIES F NPP152)

1M YTD 3M 6M 1YR INCEPTION

Fund 8.6% -29.5% -26.5% -24.4% -22.1% -13.3%

Index 10.8% -12.4% -13.9% -8.8% -7.9% 1.6%

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at April 30, 2020; e) since inception (March 29,2018). The index is 100% S&P/TSX composite Index

and is computed by Ninepoint Partners LP based on publicly available index information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: ADR risk; Concentration risk; Credit risk; Currency risk; Cybersecurity risk; Foreign investment risk;

In ation risk; Liquidity risk; Market risk; Regulatory risk; Securities lending, repurchase and reverse

repurchase transactions risk; Series risk; Small company risk; Speci c issuer risk; Sub-adviser risk; Tax risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), other charges and expenses all may be

associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated

rate of return for series F units of the Fund for the period ended April 30, 2020 is based on the historical annual

compounded total return including changes in unit value and reinvestment of all distributions and does not take

into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that

would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past

performance may not be repeated. The information contained herein does not constitute an o er or solicitation

by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not authorized

or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not

resident in Canada should contact their  nancial advisor to determine whether securities of the Fund may be

lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners LP. Any reference to a particular company is for

illustrative purposes only and should not to be considered as investment advice or a recommendation to buy or

sell nor should it be considered as an indication of how the portfolio of any investment fund managed by

Ninepoint Partners LP is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially

own/control 1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint

Partners LP and/or its a liates may hold short position in any class of the equity securities of the issuers

mentioned in this report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have

received remuneration other than normal course investment advisory or trade execution services from the
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issuers mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540


