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Year-to-date to April 30, the Ninepoint Global
Infrastructure Fund generated a total return of -5.45%
compared to the MSCI World Core Infrastructure Index,
which generated a total return of -6.39%. For the month,
the Fund generated a total return of 2.05% while the
Index generated a total return of 5.23%.

The COVID-19 outbreak has resulted in a full-stop to the global economy in order to prevent the
uncontrolled spread of the deadly virus. Recent economic data points have been almost
unbelievably bad, with initial US Q1 GDP estimates coming in at -4.8%, non-farm payrolls dropping
20.5 million (implying an unemployment rate of 14.7%) and approximately 33.5 million Americans
 ling initial unemployment claims. The physical, emotional and  nancial costs are quickly rising and
will likely get even worse for many in the coming months.

Given what we know today, it is unsurprising that the S&P 500 plunged 35% peak to trough in the
fastest bear market in history, which is consistent with a sharp but short recession. But despite
fears of a worst-case scenario and many investors’ skepticism, the market has now recovered more
than 50% of its decline after bouncing from the March 23, 2020 lows. Admittedly, much of the rally
has been driven by a few mega-cap tech and healthcare names but in recent weeks even the more
cyclical sectors have ripped higher. So how can we reconcile the explosive market recovery versus
the abysmal economic data?

Conceptually, we view the dynamics of the recession more like a natural disaster-induced full-stop
than a monetary policy-induced slowdown. Therefore, we have been watching three pillars of the
response to estimate the duration of the downturn and the probability of a successful restart. As
we’ve discussed previously, healthcare, monetary and  scal policy have now taken a what-ever-it-
takes mentality, which has provided a tremendous amount of support to the economy and markets.
Importantly, this implies that the economic data and even earnings estimates (current consensus is
already calling for more than a 20% decline on a year over year basis) are unlikely to continue to
accelerate more meaningfully to the downside. And so, the improvement in the second derivative of
various growth metrics and the anticipation of an in ection point have acted as a powerful tailwind
behind the recovery rally.

Despite the market rally and some early signs that the worst has past, we are mindful that risk
remains elevated and a pullback could happen at any time. The biggest problem that we see today
regarding the reopening of the economy is that the United States has “ attened” but not “bent” the
curve of active cases. More widespread testing, more e ective therapies or treatments and clear
progress toward a vaccine will be required before we can hope to return to some form of normality.
But once the cumulative number of cases in the US begin to decline, we will become more con dent
in a sustained economic recovery and, potentially, a sustainable rotation into more cyclical sectors
of the market.
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Top contributors to the year-to-date performance of the Ninepoint Global Infrastructure Fund by
sector included Real Estate (+384 bps) and Information Technology (+83 bps) while top detractors
by sector included Utilities (-414 bps), Energy (-295 bps) and Industrials (-266 bps) on an absolute
basis.

On a relative basis, positive return contributions from the Real Estate, Energy and Industrials
sectors were o set by negative contributions from the Utilities and Communication sectors. Note
that the typically defensive Utilities sector has been surprisingly weak year-to-date, which we
attribute to relatively higher-than average valuation levels prior to the sello , higher-than-average
balance sheet leverage and lower power demand. However, we expect the Utilities sector to
demonstrate stability through earnings season, which should prove supportive to the share prices.

We are currently overweight the Communication and Real Estate sectors, while underweight the
Utilities, Industrials and Energy sectors. We are also holding a much larger than normal cash
position (approximately 15%) given the di culty in quantifying the impact of the COVID-19
outbreak on the economy as the tentative reopening begins.



At the stock speci c level, top contributors to the year-to-date performance included Equinix (+90
bps), Digital Realty Trust (+90 bps) and Crown Castle (+70 bps). Top detractors year-to-date included
NextEra Energy Partners (-125 bps), Engie (-114 bps) and Pembina Pipeline (-102 bps).

In April, our top performing investments included Cellnex (+46 bps), Crown Castle (+30 bps) and
Waste Connections (+29 bps) while Inwit (-33 bps), Eversource Energy (-32 bps) and NextEra (-30
bps) underperformed.

From a stock picking perspective, we are thinking of our investable universe in four buckets. Certain
businesses that will never return to prior levels, quality cyclical business that require a return to
economic growth, secular growers that have de-rated relative to historic levels and certain
businesses that can thrive in the current environment. Our performance through the downturn
bene tted greatly from an outsized cash position and an emphasis on buckets three and four, as
de ned above. But as the economic in ection nears and earnings revisions bottom, we will rely on
our investment process to identify more cyclical investment opportunities to add to our portfolios in
order to keep pace with the recovery rally.

The Ninepoint Global Infrastructure Fund was concentrated in 26 positions as at April 30, 2020 with
the top 10 holdings accounting for approximately 36.1% of the fund. Over the prior  scal year, 20
out of our 26 holdings have announced a dividend increase, with an average hike of 7.0%. Using a
total infrastructure approach, we will continue to apply a disciplined investment process, balancing
valuation, growth and yield in an e ort to generate solid risk-adjusted returns.
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1M YTD 3M 6M 1YR 3YR 5YR INCEPTION

Fund 2.0% -5.4% -11.3% -4.6% 1.3% 4.1% 3.7% 6.7%

Index 5.2% -6.4% -10.4% -4.8% -1.8% 6.2% 7.7% 12.6%

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at April 30, 2020; e) 2011 annual returns are from 09/01/11 to 12/31/11. 

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: capital depletion risk; concentration risk; credit risk; currency risk; cybersecurity risk; derivatives

risk; exchange traded funds risk; foreign investment risk; income trust risk; in ation risk; interest rate risk;

liquidity risk; market risk; regulatory risk; series risk; short selling risk; small company risk; speci c issuer

risk; tax risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), other charges and expenses all may be

associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated

rate of return for series F units of the Fund for the period ended April 30, 2020 is based on the historical annual

compounded total return including changes in unit value and reinvestment of all distributions and does not take

into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that

would have reduced returns.  Mutual funds are not guaranteed, their values change frequently and past

performance may not be repeated. The information contained herein does not constitute an o er or solicitation

by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not authorized

or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not

resident in Canada should contact their  nancial advisor to determine whether securities of the Fund may be

lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative

purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor

should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint

Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control

1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP

and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this

report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers

mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:
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