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Dear Clients and Colleagues,
This week, Global Alpha is taking a look at one of the
more remarkable consequences of the COVID-19
pandemic – the impact on the pet industry. Pets4Homes,
the United Kingdom’s (UK) leading free pet classi eds and
information site, produced a report on the UK pet trade1.
At the peak of the rst lockdown last May, demand for
puppies more than doubled. This is unsurprising given
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that 94% of pet owners said having the companion
animal helped their mental health. Further, 86% said
owning a pet improved their mental health, and 84% said having a pet made them less lonely. It is
likely that prospective owners wanted to experience the bene ts of owning a pet as well.
There were 420 prospective buyers for each puppy o ered for sale in the Pets4Homes classi eds,
and the average price of puppies for sale in 2020 was £1,875, an increase of 131% from the prior
year. And we thought the residential housing market was hot! The demand for cats and kittens also
rose during the pandemic, but the average price increased a more moderate 42% from 2019.
However, this price dynamic also resulted in more unsavory aspects – the rise of online scams and
thefts. Dog thefts increased 170% in the UK compared to 20192.
The supply and demand disconnect has eased somewhat since the peak in May 2020. Increased
activity from breeders has helped the supply side of the equation, while gradually easing lockdowns
and increased pet ownership has helped slow demand. COVID-19 has undoubtedly given a positive
tailwind to a market that was already undergoing structural growth. In 2020, the population of cats
and dogs reach 21 million, an increase of 1.4 million from 2017, which in turn increased the
estimated market size to £7 billion. The trend of humanizing pets can be seen in the increase in
average spending. Dog owners, for example, spend £80 a month on medical treatment, food and
insurance. Also, 59% of dogs have some form of insurance, while cats sit slightly lower at 41%3.
CVS Group (CVSG:LN), a core holding in the Global Alpha portfolios, is a leading vertically integrated
vet services provider in the UK. As well as a large UK presence, CVS Group also operates practices in
the Republic of Ireland and the Netherlands. The integrated nature of the business allows CVS
group to provide services throughout the life cycle of a pet. The typical life expectancy of a dog is 12
years, while for a cat the life expectancy is between 14 and 17 years. This translates into a lifetime
cost of pet ownership for a dog of £16,800, while for a cat, it is estimated at £8,8004. CVS Group
o ers rst opinion practices, laboratory tests, specialist referral interventions, online food sales via
Animed Direct, and compassionate end of life care and cremation services.
Consolidation of UK veterinary practices has been a signi cant feature of the market, yet the market

is still fragmented. CVS Group is the second largest player by number of premises with over 450 in
the UK. IVC Evidensia, a private company is Europe’s largest veterinary care provider, operating over
800 premises in the UK. CVS Group has completed eight acquisitions thus far in the nancial year,
which ends in June. The focus continues to be on small animals and the company states that the
pipeline of acquisition opportunities is strengthening. With a strong balance sheet, CVS Group
possesses the funds to continue this strategy.
Despite the strong share price performance over the past two years, valuation for CVS remains
reasonable. According to Bloomberg, CVS Group is trading at 16.2 times 2021 EV/EBITDA.
Meanwhile, according to press reports, a new round of nancing for IVC Evidensia values the
company at over €12 billion and at almost 30x forward EBITDA5.
In a recent trading update, CVS Group continued to exhibit strong growth, driven by the core
practices business, but also supplemented by very high growth from the online Animed Direct
division. Vacancy rates for veterinary surgeons, the largest determinant of pro tability, remain
stable, meaning excellent growth at this level also. Around 40% of active small animal customers
(430,000 customers), are signed up to the Healthy Pet Club6. This service o ers discounted products
and services for a monthly fee.
To conclude, a rising number of pets, the continued humanization of companion animals and the
increased value placed on their care, advancements in treatment and resulting in an extended
average life, make the long-term dynamics of the pet market very appealing and Global Alpha
continues to see CVS Group as well positioned to bene t.
Have a good day.
The Global Alpha Team
Sub-Advisor to the Ninepoint International Small Cap Fund
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All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at March 31, 2021; e) since inception (March 15, 2018). The index is 100% MSCI EAFE Small Cap NR
USD (CAD) and is computed by Ninepoint Partners LP based on publicly available index information.
Ninepoint Partners LP is the investment manager to a number of funds (collectively, the “Funds”). Commissions,
trailing commissions, management fees, performance fees (if any), and other expenses all may be associated with
investing in the Funds. Please read the prospectus carefully before investing. The indicated rates of return for
Series F of the Funds for the period ended March 31, 2021 are based on the historical annual compounded total
returns including changes in [unit/share] value and reinvestment of all distributions or dividends and do not take
into account sales, redemption, distribution or optional charges or income taxes payable by any security holder
that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated. This communication does not constitute an o er to sell or solicitation to
purchase securities of the Funds.
The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these
risks: ADR risk; Concentration risk; Credit risk; Currency risk; Cybersecurity risk; Emerging markets risk; Foreign
investment risk; In ation risk; Liquidity risk; Market risk; Regulatory risk; Securities lending, repurchase and
reverse repurchase transactions risk; Series risk; Small company risk; Speci c issuer risk; Sub-adviser risk; Tax risk.
The information contained herein does not constitute an o er or solicitation by anyone in the United States or in
any other jurisdiction in which such an o er or solicitation is not authorized or to any person to whom it is
unlawful to make such an o er or solicitation. Prospective investors who are not resident in Canada should
contact their

nancial advisor to determine whether securities of the Funds may be lawfully sold in their

jurisdiction.
The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP (“Ninepiont”) and are subject to change without notice. Ninepoint makes every e ort to ensure that
the information has been derived from sources believed to be reliable and accurate. However, Ninepoint
assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this
information. Ninepoint is not under any obligation to update or keep current the information contained herein.
The information should not be regarded by recipients as a substitute for the exercise of their own judgment.
Please contact your own personal advisor on your particular circumstances.
Views expressed regarding a particular company, security, industry or market sector should not be considered an
indication of trading intent of any investment funds managed by Ninepoint. Any reference to a particular
company is for illustrative purposes only and should not to be considered as investment advice or a
recommendation to buy or sell nor should it be considered as an indication of how the portfolio of any investment
fund managed by Ninepoint is or will be invested.
Ninepoint and/or its a

liates may collectively bene cially own/control 1% or more of any class of the equity

securities of the issuers mentioned in this report. Ninepoint and/or its a liates may hold short position in any
class of the equity securities of the issuers mentioned in this report. During the preceding 12 months, Ninepoint

and/or its a

liates may have received remuneration other than normal course investment advisory or trade

execution services from the issuers mentioned in this report.
Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:
Toll Free: 1.877.358.0540

