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The Ninepoint Gold and Precious Minerals Fund Series F
was up 10.09% over the course of Q4 2019. The rally in
precious metals continued over the quarter despite easing
in trade tensions between US and China with a “Phase 1”
deal in sight. Instead, investors continued to bid gold and
silver prices higher on the back of rising Middle-East
tensions. We believe that sluggish global growth and easy monetary policies from central bankers
around the world have continued to provide a strong structural underpinning for the bull market in
gold, silver and precious metal equities at large.

The top three contributors to the Fund performance for the fourth quarter were Pan American Silver,
Continental Gold and Pure Gold Mining. Pan American continued to go from strength to strength
after reporting a strong third quarter and while also lowering their 2019 cost guidance. Pan
American is a high quality precious metal “go to” name with a strong pipeline of catalysts in the
months. Shares in Pan American Silver rose 48.24% over the course of Q4 2019. M&A continued to
signi cant factor in the fourth quarter of 2019. Continental Gold, which is building a high grade
project in Colombia agreed to be taken over by Zijin Mining out of China in a friendly deal valued at
roughly $1B USD. Over the course of the fourth quarter, Continental shares rose over 45.38%. Pure
Gold which is currently developing a high-grade, shovel ready project was the third largest
contributor to the fund, rising 41.38% during Q4 2019. The move in Pure Gold was partially
catalyzed by the sale of the nearby Red Lake mine to the Australian based Evolution Mining.

For the fourth quarter, the top three detractors to the Fund performance were SEMAFO, Energold
Drilling and Cardinal Resources. SEMAFO which operates two projects in Burkina Faso was subject to
a horri c terrorist attack when a convoy carrying contract workers to its site was ambushed. The
attack claimed the lives of 39 people and resulted in SEMAFO halting operations at its Boungou Mine
as it evaluates its security protocols going forward. Our thoughts and prayers are with the victims
and the families of those a ected. Energold was the second largest detractor to the fund. The fund
has a senior secured convertible with Energold Drilling which was written down as the company
goes through a restructuring aimed at right-sizing the company and return it to pro tability. Cardinal
Resources published a feasibility study for its Namdini project in Northern Ghana which was not well
received by the market and shares in Cardinal declined by 27.98% over the course of the quarter.
Cardinal hosts one of the largest undeveloped gold projects in the world, with over 7 million ounces
currently in the resource model. We continue to see value in this name, particularly while the price
of gold remains buoyant.

We expect the renewed interest that gold and silver enjoyed in 2019 to continue into 2020. While
geopolitical headlines have been a key driver of the latest wave of interest in gold and silver, the
continuation of easy money policy and negative real interest rates around the world will provide the
foundation for the continued rise of precious metals through 2020.
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Real yields (calculated as the yield on a 10-year note minus core CPI) in the US turned decisively
negative in June 2019 and remained  rmly in the negative territory through the remainder of the
year. 

We typically see negative real yields when monetary policy is loose and in ation is allowed to
overtake the nominal rates. With the Fed widely expected to remain on the sidelines for the
remainder of 2020, we suspect that real yields will remain in the negative territory. This will not only
provide a wonderful monetary tailwind for gold and silver but also drive additional demand into the
bullion metals and indeed into all real assets.

Despite gold and silver recording multi-year highs in 2019, precious metal equities continue to
remain tremendously undervalued. Cost discipline honed through a multi-year bear market and the
recent buoyant metal prices resulted in signi cantly improved pro tability and balance sheets across
the industry. The operating strength and pro tability of peers has not been lost on the corporates
and as a result, we have seen a  urry of corporate transactions occur over the past two quarters.
This in turn is helping to bring the spotlight of investor attention back into the space. While we
expect to see additional M&A occur in 2020, we would not be surprised to see valuations creep back
towards normal levels as investor interest translates into investor in ows. We remain con dent in
our Q3 2019 call that we are in the beginning stages of a new bull market in precious metal equities.

 

 



NINEPOINT GOLD & PRECIOUS MINERALS FUND - COMPOUNDED RETURNS¹ AS OF
FEBRUARY 28, 2022 (SERIES F NPP300) | INCEPTION DATE: OCTOBER 12, 2004

1M YTD 3M 6M 1YR 3YR 5YR 10YR 15YR INCEPTION

Fund 12.9% 4.4% 5.2% 9.1% 10.8% 21.0% 9.1% -0.8% 0.8% 4.2%

S&P/TSX Global Gold TR 12.3% 8.1% 10.4% 9.4% 19.7% 20.0% 10.1% -0.5% 0.9% 3.3%

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at December 31, 2019; e) 2001 annual returns are from 11/15/01 to 12/31/01. The index is 100%

S&P/TSX Global Gold Total Return Index and is computed by Ninepoint Partners LP based on publicly available

index information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: commodity risk; concentration risk; currency risk; cybersecurity risk; derivatives risk; exchange

traded funds risk; foreign investment risk; in ation risk; liquidity risk; market risk; securities lending,

repurchase and reverse repurchase transactions risk; series risk; short selling risk; small capitalization

natural resource company risk; sub-advisor risk; substantial unitholder risk; tax risk; uninsured losses risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), other charges and expenses all may be

associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated

rate of return for series F units of the Fund for the period ended December 31, 2019 is based on the historical

annual compounded total return including changes in unit value and reinvestment of all distributions and does

not take into account sales, redemption, distribution or optional charges or income taxes payable by any

unitholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently

and past performance may not be repeated. The information contained herein does not constitute an o er or

solicitation by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not

authorized or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who

are not resident in Canada should contact their  nancial advisor to determine whether securities of the Fund may

be lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative

purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor

should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint

Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control

1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP

and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this

report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have received
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remuneration other than normal course investment advisory or trade execution services from the issuers

mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540


