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Year-to-date to December 31, the Ninepoint Global Real
Estate Fund generated a total return of 0.63% compared
to the MSCI World IMI Core Real Estate Index, which
generated a total return of -9.59%. For the month, the
Fund generated a total return of 1.72% while the Index
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generated a total return of 1.87%.
The year 2020 will go down in history as one of the most challenging periods in recent memory for
people around the world. What started as a localized outbreak, quickly turned into a global
pandemic as the Covid-19 coronavirus spread across the planet. Governments, healthcare
professionals and front-line workers were called upon to take a “whatever-it-takes” mentality to
combat the crisis. Despite their extraordinary and heroic e orts, approximately 2 million lives have
been lost and almost everyone has faced varying degrees of hardship tied to mandated mobility
restrictions and forced economic shutdowns. But as we begin 2021, human ingenuity, tireless e ort
and scienti c breakthroughs thankfully o er hope for the future.
Looking back at the economic impact of the lockdown, we have just experienced the sharpest,
deepest recession since WWII, with the dynamics of the contraction more like a natural disasterinduced full-stop than a monetary policy-induced slowdown. This triggered the fastest bear market
in history, with the S&P 500 falling 35% from February 19 to March 23. However, markets
rebounded ferociously from the lows due to the relatively swift and coordinated policy response,
which included emergency monetary support and aggressive scal stimulus. But it is important to
note that investment returns varied widely across markets, sectors and asset classes with workfrom-home and consume-at-home themes particularly supportive for the Information Technology
sector as digital transformation accelerated.
Unsurprisingly, the tech-heavy NASDAQ composite led the charge in 2020 with a total return of
44.9% and the broader S&P 500 generated a total return of 18.4% (both in USD). Returns were
slightly less impressive across our mandated benchmarks, as the S&P Global 1200 (CAD) generated
a total return of 13.6%, the MSCI World Core Infrastructure (CAD) generated a total return of -2.5%
and the MSCI World Core IMI Real Estate (CAD) generated a total return of -9.6%. Clearly, global
markets faced tougher headwinds from a performance perspective and certain sectors and subindustries dependent on unrestricted mobility su ered disproportionately (including toll roads and
airports in infrastructure and retail REITs and o ce REITS in real estate). Finally, we should note
that although USD exposure provided a bu er during the downturn in Q1 2020, USD weakness
through the remainder of the year negatively impacted returns in CAD terms.
Looking forward into 2021, the outlook for the broad equity markets appears quite good, since
three key positive catalysts have materialized. First, Congress has o cially certi ed Joe Biden’s
victory in the US Presidential election and the Democrats have held the House and ipped the
Senate. The Democratic sweep creates a “Blue Wave” scenario and removes a tremendous amount

of political uncertainty. Second, the next phase of the scal stimulus package has been signed into
law, in the amount of approximately $900 billion. Given the uni ed government, there is also a
high probability that additional stimulus legislation will top up support payments from $600 to
$2,000 per person per month for those under a certain income level. With almost 10 million people
still unemployed relative to pre-pandemic levels, these cheques are critically important to bridging
the income gap until we can get everyone back to work. The third catalyst, the discovery and
distribution of a safe, e ective vaccine against Covid-19 (with the recent approval of both P zerBioNTech and Moderna vaccines and the likely approval of both AstraZeneca and Johnson &
Johnson vaccine candidates), will eventually achieve the herd immunity required to allow our lives
to return to normal. With these catalysts incorporated into current consensus estimates, earnings
are expected to grow approximately 25% on a year-over-year basis and, if interest rates remain low
therefore allowing multiples to remain elevated, we could see another solid year of investment
gains.
The Ninepoint Global Real Estate Fund should be well positioned for 2021, as the asset class stands
to bene t from several key drivers. Importantly, we expect that the sub-industries that
outperformed in 2020 will continue to work as investments in the coming year. Industrial REITs,
speci cally warehouse, distribution and logistics assets, should continue to bene t from rising
demand tied to ecommerce. Specialized REITs, including data centers and cellular towers, should
continue to bene t from demand for digital content and communication delivered via 5G networks.
But we also expect broader participation as the reopening trade plays out and certain subindustries such as Retail REITs, O ce REITs and even Residential REITs should rebound from
depressed levels. The cash ows of these sub-industries should stabilize faster than many expect
and the discount to net asset value that we see today should narrow signi cantly. Essentially, there
should be plenty of opportunity to nd high quality dividend growers at attractive valuations across
a wide range of businesses in the real estate space, which bodes well for our mandate.
Top contributors to the year-to-date performance of the Ninepoint Global Real Estate Fund by subindustry included Industrial REITs (+436 bps), Specialized REITs (+312 bps) and Integrated
Telecommunication Services (+85 bps) while top detractors by sub-industry included O ce REITs
(-457 bps), Residential REITs (-286 bps) and Retail REITs (-137 bps) on an absolute basis.
On a relative basis, positive return contributions from the Retail REITs, Industrial REITs and
Diversi ed REITs sub-industries were o set by negative contributions from the Residential REITs,
O ce REITs and Real Estate Operating Companies sub-industries.

We are currently overweight in the Industrial REITs, Residential REITs and Integrated
Telecommunication Services while underweight in the Retail REITs, Diversi ed Real Estate Activities
and Diversi ed REITs. Given our expectations for the rally to broaden through 2021 as the world
reopens, we have reduced some of our outsized (either overweight or underweight) sector
allocations.
If the world can reopen smoothly, we may nally see both growth/momentum REITs and
value/cyclical REITs rallying together. Therefore, we have positioned our holdings using a barbellstrategy in anticipation of global economic normalization. Crushed at the beginning of the global
pandemic for obvious reasons, certain sub-industries in the Real Estate sector have tremendous
leverage to the reopening trade, given the currently depressed valuations despite the potential for
cash ows to rebound dramatically.

At the individual security level, top contributors to the year-to-date performance included
Innovative Industrial Properties (+245 bps), Tricon (+137 bps) and Goodman Group (+123 bps). Top
detractors year-to-date included Dream O ce (-129 bps), Hudson Paci c Properties (-108 bps) and
Kilroy Realty (-102 bps).
In December, our top performing investments included Innovative Industrial Properties (+81 bps),
Weyerhaeuser (+41 bps) and CareTrust (+36 bps) while Hudson Paci c Properties (-35 bps) and
RioCan (-25 bps) and Crown Castle (-25 bps) underperformed.
The Ninepoint Global Real Estate Fund was concentrated in 30 positions as at December 31, 2020
with the top 10 holdings accounting for approximately 37.1% of the fund. Over the prior scal year,
20 out of our 30 holdings have announced a dividend increase, with an average hike of 8.5%
(median hike of 5.4%). Using a total real estate approach, we will continue to apply a disciplined
investment process, balancing valuation, growth and yield in an e ort to generate solid riskadjusted returns.
Je rey Sayer, CFA
Ninepoint Partners
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returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at December 31, 2020; e) 2015 annual returns are from 08/04/15 to 12/31/15. The index is 100%
MSCI World IMI Core Real Estate NR (CAD) and is computed by Ninepoint Partners LP based on publicly available
index information
The Fund is generally exposed to the following risks. See the Simpli ed Prospectus of the Fund for a
description of these risks: capital depletion risk, concentration risk, credit risk, currency risk, cybersecurity
risk; derivatives risk, emerging markets risk, equity real estate investment trust (REIT) risk, exchange
traded funds risk, foreign investment risk, income trust risk, in ation risk, interest rate risk, liquidity risk,
market risk, real estate risk, regulatory risk, series risk, short selling risk, speci c issuer risk, tax risk.
Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,
trailing commissions, management fees, performance fees (if any), and other expenses all may be associated with
investing in the Funds. Please read the prospectus carefully before investing. The indicated rate of return for
series F units of the Fund for the period ended December 31, 2020 is based on the historical annual compounded
total return including changes in unit value and reinvestment of all distributions and does not take into account
sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have
reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may
not be repeated. The information contained herein does not constitute an o er or solicitation by anyone in the
United States or in any other jurisdiction in which such an o er or solicitation is not authorized or to any person
to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not resident in Canada
should contact their nancial advisor to determine whether securities of the Fund may be lawfully sold in their
jurisdiction.
The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the
information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners
assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this
information. Ninepoint Partners is not under any obligation to update or keep current the information contained
herein. The information should not be regarded by recipients as a substitute for the exercise of their own
judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent
of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative
purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor
should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint
Partners is or will be invested. Ninepoint Partners and/or its a liates may collectively bene cially own/control 1%
or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners and/or its
a

liates may hold short position in any class of the equity securities of the issuers mentioned in this report.

During the preceding 12 months, Ninepoint Partners and/or its a liates may have received remuneration other
than normal course investment advisory or trade execution services from the issuers mentioned in this report.
Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:
Toll Free: 1.877.358.0540

