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During the period from February 1 to February 8, the S&P
500 declined 8.50%, the Dow Jones dropped 8.8% and the
TSX Composite su ered a decline of 5.0% as volatility
came home to roost. As one of the calmest periods for
equities came to a sudden end in February, the VIX Index
rose from a benign reading of 13.33 on February 1  to an
intraday high of 50.30 on February 6 . Correlation among
various industry sub-groups in the equity space moved up
just as quickly, resulting in a uniform sell-o  across all industry groups. Almost shockingly, bond
yields, as measured by the US 10 year treasuries, continued to rise during this tumultuous period,
resulting in a continued decline in bond prices, leaving virtually no shelter for investors who spread
their risk across equities and bonds. In short, what we saw transpire over the  rst week of February
was a paradigm shift, which is forcing investors to rethink how to manage risk in their portfolios. 

During the past twelve months, we have begun to see silver’s correlation to gold increase. This
indicates to us that silver is beginning to behave more as a precious metal rather than an industrial
metal. While gold has failed to garner much investor attention over the past two years, following the
latest episode of volatility and wealth destruction, we are beginning to see investors positioning
themselves into gold and silver. Interestingly, silver ETF holdings have risen throughout February.
While precious metals equities did sell down during the  rst week of February, in a kneejerk
response to falling equity prices, we expect them to recover and rise above their 2018 highs as
fundamentals reassert themselves over the short-term investor fear.

For the month of January, the Sprott Silver Equities Fund lost 3.57% (Series F) versus the MSCI Silver
Select Index, which declined 3.41% in the same period. The three largest contributors to January
fund performance were Dolly Varden Silver, Silvercrest Metals, and Industrias Penoles.  Dolly Varden
is exploring for high-grade silver, gold and base metals in the proli c Golden Triangle District,
northwestern British Columbia, Canada.  The Company completed a drill program in 2017 and
discovered four new areas of mineralization with the stock representing excellent value in silver
exploration.  Silvercrest hosted a well-received site tour to its Las Chispas property and continued to
demonstrate exploration success there.   Drilling has de ned a high grade gold-silver footprint with
1,300 meter strike length and 19 known epithermal veins. Industrias Penoles recovered after
declining in the tax loss selling season.  

The three largest detractors from January performance were Mag Silver, Pretium Resources, and
Wheaton Precious Metals.  MAG Silver lost its December gains after its US$48M  nancing, which the
company completed in order to be fully  nanced for the development of its  agship Juanicipio asset. 
While MAG Silver has one of the highest quality undeveloped silver projects in the world, it remains
highly levered to the price of silver and sold o  on no news in January.  Pretium released a negative
Q4 production update.  Mined grade came in considerably lower than market expectations and
reserve grade, introducing uncertainty about the future free cash  ows of the mine.  Wheaton
Precious underperformed despite First Majestic acquiring Primero Mining and its Mexican San
Dimas mine. The deal removed the overhang on Wheaton Precious from Primero’s potential
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bankruptcy and restructured silver stream on San Dimas.

As precious metal prices continue to appreciate, we continue to see a tremendous amount of value
in precious metals equities. With the increase in volatility across virtually all asset classes, we expect
precious metals equities to regain their luster.

 

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at January 31, 2018; e) 2012 annual returns are from 02/28/12 to 12/31/12. The index is 100% MSCI

ACWI Select Silver Miners IMI (CAD) Index and is computed by Ninepoint Partners LP based on publicly available

index information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: capital gains risk; class risk; commodity risk; concentration risk; currency risk; cybersecurity risk;

derivatives risk; exchange traded funds risk; foreign investment risk; in ation risk; liquidity risk; market

risk; securities lending, repurchase and reverse repurchase transactions risk; series risk; short selling risk;

small capitalization natural resource company risk; speci c issuer risk; sub-advisor risk; substantial

shareholder risk; tax risk; uninsured losses risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), other charges and expenses all may be

associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated

rate of return for series F units of the Fund for the period ended January 31, 2018 is based on the historical

annual compounded total return including changes in unit value and reinvestment of all distributions and does

not take into account sales, redemption, distribution or optional charges or income taxes payable by any

unitholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently

and past performance may not be repeated. The information contained herein does not constitute an o er or

solicitation by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not

authorized or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who

are not resident in Canada should contact their  nancial advisor to determine whether securities of the Fund may

be lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative

purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor

should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint

Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control

1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP

and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this

report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers
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mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540


