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Thoughts on the Pullback
It feels like we have time warped back to March 2020.
Panic and fear is palpable, headlines about recessions
abound, and oil stocks have violently sold o , losing the
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most since the dark days of COVID’s emergence. Are we
seeing any fundamental evidence to support the
sello in oil? No.

We can measure this in two ways: the structure of the oil curve and inventories. Neither are
showing signs of weakness:

So why the sell o ? In speaking with the top trading desks, the vast, vast majority of selling has been
algorithmic/CTA selling driven by in ationary expectations. Moving averages are being broken,
technical signals ashing negative, and selling is begetting more selling.
We continue to believe that nothing has changed with our thesis, that oil is in a multi-year bull
market, and that this pullback, while gut wrenching and premature age inducing, will pass. We
remain extremely con dent in what we own: a basket of nearly debt-free companies, trading at 1.5X
enterprise value to cash ow and 44% free cash ow yields, and set to increasingly return that free
cash ow back to us in the form of dividends and buybacks.
Given the extent of the market undersupply, measured yesterday by Goldman Sachs (who is still
sticking with their $140/bbl forecast) at 1MM Bbl/d, we believe that any demand destruction
(something that we have been saying is NECESSARY to balance the market), will be more than o set
with supply growth challenges going forward.
Energy stocks, or at least the ones we own, are discounting about $50WTI (or lower), and even if oil

were to sell o as Citi was forecasting yesterday in the event of a recession, are still trading at highly
compelling levels.

Undoubtedly, the past few days have been terrible to have to go through, but unfortunately are not
uncommon in bull markets (see below). Positioning/CTA selling/ panic are dominating the tape and
we did not anticipate a drawdown of this magnitude. What gives us comfort is the strength of
balance sheets, the commitment to increase dividends and buybacks ($8BN in share buybacks were
enacted in Q2 alone), and the consensus of opinions of those whom we respect (Energy Aspects,
RBC, Cornerstone Analytics) that nothing fundamentally has changed. The short-term can be driven
by fear, but it is fundamentals and free cash ow that will rule in the end.

We remain bullish.
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All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at June 30, 2022. The index is 100% S&P/TSX Capped Energy TRI and is computed by Ninepoint
Partners LP based on publicly available index information.
The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these
risks: concentration risk; credit risk; currency risk; cybersecurity risk; derivatives risk; exchange traded
funds risk; foreign investment risk; in ation risk; interest rate risk; liquidity risk; market risk; regulatory
risk; securities lending, repurchase and reverse repurchase transactions risk; series risk; short selling risk;
small capitalization natural resource company risk; speci c issuer risk; tax risk.
Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,
trailing commissions, management fees, performance fees (if any), other charges and expenses all may be
associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated
rate of return for series F units of the Fund for the period ended June 30, 2022 is based on the historical annual
compounded total return including changes in unit value and reinvestment of all distributions and does not take
into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that
would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated. The information contained herein does not constitute an o er or solicitation
by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not authorized
or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not
resident in Canada should contact their nancial advisor to determine whether securities of the Fund may be
lawfully sold in their jurisdiction.
The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the
information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners
assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this
information. Ninepoint Partners is not under any obligation to update or keep current the information contained
herein. The information should not be regarded by recipients as a substitute for the exercise of their own
judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent
of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative
purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor
should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint
Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control
1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP
and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this
report. During the preceding 12 months, Ninepoint Partners LP and/or its a

liates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers

mentioned in this report.
Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:
Toll Free: 1.877.358.0540

