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The Sprott Silver Equities Class ended the month of June
down 2.4% while the MSCI Silver Select was down 1.7%.

The prospect of a global trade war has reduced investor
appetite for risk-on assets. Emerging market equities,
bonds, currencies and commodities came up for sale in
June, with crude oil, being one of the few areas of
strength owing to geopolitical concerns surrounding Iran
and Venezuela. Investor moves out of non-US assets, into US assets has been driven by a widely
held belief that the United States provides relative safety other economies who are more dependent
on trade. As a result, US equities have remained resilient and we have seen a move into the US
dollar. The move into the US dollar was negative for silver bullion, which saw its value fall by 1.88%
in June while the Dollar Index rose by 0.52% in the same period.

Silver’s correlation to gold has been rising steadily since April as investors are increasingly
beginning to appreciate silver for its precious qualities over its use as an industrial metal. For this
reason, it is important we think it is important to evaluate silver in a similar manner to gold.
Investors have typically held gold bullion as a safe haven asset. Gold’s performance in June
frustrated investors as it failed to gain during a period of perceived adversity. Investors have
become frustrated by gold’s inability to overcome the price resistance level of US$1370/oz, which
has held  rm since gold broke its downtrend at the end of 2015. The combination of these factors
led short-term oriented investors in gold bullion to throw in the metaphorical towel in June.
Investors in bullion ETFs also chose to reduce their holdings for the  rst time in the past three years
in June. Speculative interest in gold futures also saw a marked decline as the open interest in gold
at the end of June was at the lowest in three years.

We  nd investor moves out of precious metals to be rather curious because the current tari s on
Canada, Mexico and China are best termed as “trade skirmishes”, rather than a trade war. If the
$200B tari s on Chinese goods go ahead along with reciprocal tari s, along with more two-way
tari s against the EU, Canada and other large trading nations, we will see this “trade skirmish”
transition to a full-blown trade war. Throughout history, trade wars have been successful in
creating in ation, uncertainty and ultimately crimping economic growth. With national debts in the
US and abroad rising at rates typically seen during recessions and with rates grinding higher, the
debt service ratios for many nations are rising. Introduce a global trade war to this mix and we  nd
it very di cult to see a situation where precious metals perform poorly over the long run. We urge
investors to strongly consider increasing their allocations into precious metals today.

The three largest contributors to June fund performance were First Majestic Silver, Industrias
Penoles SAB and Silvercrest Metals. First Majestic continued to re-rate on the back of announcing
the deal to acquire Primero Mining and its  agship San Dimas gold-silver mine in Mexico and
concurrently restructuring the silver streaming agreement. Penoles recovered after selling o  in
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May. Silvercrest rallied after announcing another discovery at its Las Chispas project in Sonora,
Mexico. The Company reported seven drill holes from a new vein – since announcing an initial
resource estimate, Silvercrest discovered two new veins and expanded the largest vein.
The three largest detractors from June performance were Fresnillo Plc, Cia de Minas Buenaventura
and Hochschild Mining Plc. Fresnillo and Hochschild su ered from a general sell o  in mining
stocks on the London stock exchange and a weak British pound. Buenaventura, in partnership with
Newmont, announced that Japanese conglomerate Sumitomo Corporation has acquired a 5% equity
stake in Yanacocha for $48M, which added to the mine’s cash balance. The stock su ered from a
sharp sell-o  in the zinc and copper prices.
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NINEPOINT SILVER EQUITIES CLASS - COMPOUNDED RETURNS¹ 
AS OF MARCH 31, 2020 (SERIES F NPP423)

1M YTD 3M 6M 1YR 3YR 5YR INCEPTION

Fund -15.0% -29.5% -29.5% -15.2% -4.6% -10.2% 2.2% -7.8%

Index -13.6% -26.7% -26.7% -14.8% -10.3% -10.3% 2.3% -9.1%

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at June 29, 2018; e) 2012 annual returns are from 02/28/12 to 12/31/12. The index is 100% MSCI

ACWI Select Silver Miners IMI (CAD) Index and is computed by Ninepoint Partners LP based on publicly available

index information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: capital gains risk; class risk; commodity risk; concentration risk; currency risk; cybersecurity risk;

derivatives risk; exchange traded funds risk; foreign investment risk; in ation risk; liquidity risk; market

risk; securities lending, repurchase and reverse repurchase transactions risk; series risk; short selling risk;

small capitalization natural resource company risk; speci c issuer risk; sub-advisor risk; substantial

shareholder risk; tax risk; uninsured losses risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), other charges and expenses all may be

associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated

rate of return for series F units of the Fund for the period ended June 29, 2018 is based on the historical annual

compounded total return including changes in unit value and reinvestment of all distributions and does not take

into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that

would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past

performance may not be repeated. The information contained herein does not constitute an o er or solicitation

by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not authorized

or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not

resident in Canada should contact their  nancial advisor to determine whether securities of the Fund may be

lawfully sold in their jurisdiction.
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The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative

purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor

should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint

Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control

1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP

and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this

report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers

mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540


