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the Fund generated a total return of 3.31% while the
Index generated a total return of 1.51%.

The effectiveness of the worldwide Covid-19 vaccination rollout is amazing to observe in real time.
In regions with elevated vaccination rates, where approximately 50% to 60% of the population has
received at least one dose, new cases are plummeting, hospitalization and deaths are exceedingly
rare events and economic normalization is accelerating. Importantly, studies suggest that the
currently available vaccines are also very effective at preventing serious illness against the known
variants, which vastly reduces the risk of any further lockdowns. Although some regions of the
world are still suffering from the pandemic, hopefully a global, coordinated push to improve
vaccination rates will finally bring transmission of the Covid-19 virus under control.

Other than improving vaccination rates, the most important market-moving event of the past
month was the FOMC meeting on June 16th since it is US monetary policy that will shape the path
of future investment returns over the medium term. At the conclusion of the most recent meeting,
members of the FOMC took two initial steps towards the normalization of monetary policy. First,
although they agreed to continue purchasing $80 million of Treasury securities per month and $40
million of agency mortgage-backed securities per month, Chairman Powell indicated during the
press conference that tapering discussions are now appropriate due to increased confidence in the
economic recovery. Second, the interest rate dot plot shifted from a median interest rate projection
of no hikes in 2023 to two hikes in 2023, with 14 out of 18 FOMC members looking for at least one
hike by the end of 2023.

The changes, whether hawkish or simply more realistic depending on one’s base case assumptions,
triggered an immediate flattening of the yield curve and another snap rotation in the equity
markets (but this time from the cyclicals back into the secular growth trade). The simplest
explanation of the market's reaction is that the scenario of runaway inflation is no longer plausible
and the worry that the Fed is “behind the curve” is no longer credible. However, shifting rate hikes
forward into 2023 suggests that expectations for long term growth may need to be moderated,
hence rotation back into the secular growth trade and mega cap technology stocks. We view the
outcome of the FOMC meeting as entirely consistent with the Fed’s dual mandate of price stability
and maximum full employment, which is positive for equity market returns over the medium term.

Over the near term, equities have generally faced some headwinds leading up to and during periods
of tapering and rate hikes. However, if Chairman Powell can successfully engineer a normalization
of monetary policy without shocking the markets, solid investment returns should continue
through at least 2023 since we are likely many years away from real monetary tightening. With
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long-term interest rates still well below 2.0% (the US 10-year Treasury bond yield is currently
pinned around 1.50%) and earnings growth of approximately 35% in 2021 and approximately 12%
in 2022 (according to FactSet), earnings multiples can remain elevated relative to historical levels
although they may gently trend lower over time. We would therefore characterize the current
environment as mid-cycle, where positive investment returns depend on identifying companies with
accelerating earnings, cash flow and dividend growth. Essentially, we think this environment bodes
well for the relative performance of our dividend and real asset strategies over the medium term.

Top contributors to the year-to-date performance of the Ninepoint Global Infrastructure Fund by
sector included Energy (+338 bps), Industrials (+226 bps) and Real Estate (+178 bps) while top
detractors by sector included Utilities (-120 bps) and Communication (-47 bps) on an absolute basis.

On a relative basis, positive return contributions from the Industrials (+273bps) and Information
Technology (+43 bps) sectors were offset by negative contributions from the Energy (-121bps),
Utilities (-61bps) and Communication (-50 bps) sectors.
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We are currently overweight the Energy, Industrials, Information Technology sectors, while
underweight the Utilities sector. As the global economy reopens, sharp sector rotations are
occurring underneath the surface of the broad indices. We are looking to position for the middle
phase of the investment cycle, where above-average earnings, cash flow and dividend growth can
compensate for some degree of multiple-compression due to rising interest rates.

This past month, President Biden announced support for the $1.2 trillion (a combination of new
spending plus baseline spending over eight years) bipartisan infrastructure framework. The
agreement, negotiated between a small group of Democrat and Republican senators, still requires
passage in Congress but the details are broadly positive. By segment, the most important dollar
allocations are as follows: $312 billion for traditional transportation infrastructure, $73 billion for
power & grid, $65 billion for broadband and $55 billion for water. Importantly, the sources of
funding do not include an increase in the corporate tax rate, a gas tax or electric vehicle fees. We
are positioned in various engineering & construction plays and infrastructure concession
owner/operators in order to take advantage of the massive fiscal spending package.

Further, we continue to believe that infrastructure stands to benefit significantly from the



reopening trade, especially sub-sectors that are tied to mobility, such as road & rail, ports & airports
and even oil & gas storage & transportation and are positioned accordingly. In the near-term, the
momentum powering the reopening trade should be able to overcome any potential valuation
headwinds related to a minor increase in the US 10-year Treasury bond yield.
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The Ninepoint Global Infrastructure Fund was concentrated in 30 positions as at June 30, 2021 with
the top 10 holdings accounting for approximately 38.9% of the fund. Over the prior fiscal year, 21
out of our 30 holdings have announced a dividend increase, with an average hike of 5.4% (median
hike of 6.9%). Using a total infrastructure approach, we will continue to apply a disciplined
investment process, balancing valuation, growth and yield in an effort to generate solid risk-
adjusted returns.

Jeffrey Sayer, CFA
Ninepoint Partners



NINEPOINT GLOBAL INFRASTRUCTURE FUND - COMPOUNDED RETURNS' AS OF JUNE
30, 2021 (SERIES F NPP 356) | INCEPTION DATE - SEPTEMBER 1, 2011

™ YTD 3M 6M 1YR 3YR 5YR INCEPTION
Fund 3.3% 5.5% 4.8% 5.5% 15.5% 8.5% 9.1% 7.7%
Inception 1.5% 5.8% 2.4% 5.8% 8.5% 7.5% 8.2% 12.1%

T All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than
one year; d) as at June 30, 2021; e) 2011 annual returns are from 09/01/11 to 12/31/11. The index is 100% MSCI
World Core Infrastructure NR (CAD) and is computed by Ninepoint Partners LP based on publicly available index

information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these
risks: capital depletion risk; concentration risk; credit risk; currency risk; cybersecurity risk; derivatives
risk; exchange traded funds risk; foreign investment risk; income trust risk; inflation risk; interest rate risk;
liquidity risk; market risk; regulatory risk; series risk; short selling risk; small company risk; specific issuer
risk; tax risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,
trailing commissions, management fees, performance fees (if any), other charges and expenses all may be
associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated
rate of return for series F units of the Fund for the period ended June 30, 2021 is based on the historical annual
compounded total return including changes in unit value and reinvestment of all distributions and does not take
into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that
would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated. The information contained herein does not constitute an offer or solicitation
by anyone in the United States or in any other jurisdiction in which such an offer or solicitation is not authorized
or to any person to whom it is unlawful to make such an offer or solicitation. Prospective investors who are not
resident in Canada should contact their financial advisor to determine whether securities of the Fund may be

lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP and are subject to change without notice. Ninepoint Partners makes every effort to ensure that the
information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners
assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this
information. Ninepoint Partners is not under any obligation to update or keep current the information contained
herein. The information should not be regarded by recipients as a substitute for the exercise of their own
judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent
of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative
purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor
should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint
Partners is or will be invested. Ninepoint Partners LP and/or its affiliates may collectively beneficially own/control
1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP
and/or its affiliates may hold short position in any class of the equity securities of the issuers mentioned in this
report. During the preceding 12 months, Ninepoint Partners LP and/or its affiliates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers



mentioned in this report.
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