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Due to global macro uncertainty, we remain somewhat
concerned about the UK. The fundamental background
for UK equities is certainly challenging, but most of the
negative events have already been priced in. For that
reason we believe that any potential positive macro
developments should not be ignored by investors. We will
continue to monitor key economic data, such as the
labour market, monetary and scal policies and obviously
the conclusion of the Brexit saga, which could dictate the
trajectory of equities for the remainder of 2019.
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Business activity moved into negative territory for the rst time since the EU referendum, and part
of the decline in activity was due to a lack of new work to replace completed projects. Reduced
spending by euro-area clients led to some companies to attempt to mitigate Brexit uncertainty by
focusing on non-EU export markets. On the positive side, the employment index has recovered in
the services and manufacturing sectors following two consecutive months of contraction.
We recently had a chance to meet with several UK companies. While many seemed cautious about
the short-term outlook, the tone of management was not that negative, if we exclude political
uncertainty. Although Brexit brings weak short-term visibility and depressed capital expenditure
deployment in the region, it also forces companies to be increasingly vigilant about where they
allocate their capital. Some have chosen to focus their e orts on overseas markets. Most companies
have already established their contingency plans to mitigate the e ects of both a hard and soft
Brexit.
Here are our observations regarding some of our UK holdings:
Greggs is a food-on-the-go operator in the UK with close to 2,000 retail outlets. The company
sells fresh sandwiches, savoury dishes and beverages. Over the past years, Greggs successfully
increased the quality of its offerings by introducing better quality coffee, healthier product
choices and new savoury dishes. The company managed to increase its sales by 9.6% in the first
two months of 2019. Thanks to its low-price-point strategy, Greggs should be fairly well
protected from the effects of Brexit. One negative the company will have to deal with is the 3.5%
expected cost inflation this year.
Safestore is the UK's largest self-storage provider by square footage and number of sites. The UK
market continued to perform strongly during 2018 with like-for-like sales growth of 5.2%. The
company continues to improve its occupancy rate towards the 80% mark. Management reports
that it has not yet experienced a slowdown in demand from its corporate clients due to Brexit.
HomeServe is a provider of home emergency insurance coverage and repair services. More than
60% of its revenue comes from markets outside the UK, and its US business continues to
perform strongly. With the signing of a joint venture deal in Japan and the ambition to expand

its business and add locations in at least five new countries, the management team remains
focused in securing long-term growth. We have always liked the non-cyclical and high-recurring
revenue and high cash-generative aspects of the company’s business model. We believe that
there is a substantial opportunity from its investment in the online trade platform business,
Checkatrade, which replicates the HomeAdvisor platform in the US.
Clipper Logistics is a UK specialist in retail and high-value logistics. The company has been very
successful in expanding geographically and adding other logistics verticals to its offering. Its high
exposure to e-commerce fulfillment gives it a solid competitive advantage over other traditional
logistics companies. The structural shift towards e-commerce in the retail industry combined
with the increase in volume of customer returns should continue to drive profitability for the
company in the coming years. Management has noticed that several customers are postponing
important investment projects because of the uncertainty around Brexit.
The outlook for the UK remains challenging, but we believe that equity prices are already re ecting
all of the recent negativity. Even if the Brexit situation has put the region under pressure, we are
still seeing some interesting investment opportunities in the country.
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All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at March 31, 2019 ; e) annual returns are from 03/15/2018. The index is 100% MSCI EAFE Small Cap
NR USD (CAD) and is computed by Ninepoint Partners LP based on publicly available index information.
Ninepoint Partners LP is the investment manager to a number of funds (collectively, the “Funds”). Commissions,
trailing commissions, management fees, performance fees (if any), and other expenses all may be associated with
investing in the Funds. Please read the prospectus carefully before investing. The indicated rates of return for
Series F of the Funds for the period ended March 31, 2019 are based on the historical annual compounded total
returns including changes in [unit/share] value and reinvestment of all distributions or dividends and do not take
into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder
that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated. This communication does not constitute an o er to sell or solicitation to
purchase securities of the Funds.
The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these
risks: commodity risk; concentration risk; credit risk; currency risk; derivatives risk; exchange traded funds risk;
foreign investment risk; in ation risk; interest rate risk; liquidity risk; market risk; securities lending, repurchase
and reverse repurchase transactions risk; series risk; short selling risk; small capitalization natural resource
company risk; small company risk; tax risk.
The information contained herein does not constitute an o er or solicitation by anyone in the United States or in
any other jurisdiction in which such an o er or solicitation is not authorized or to any person to whom it is
unlawful to make such an o er or solicitation. Prospective investors who are not resident in Canada should
contact their

nancial advisor to determine whether securities of the Funds may be lawfully sold in their

jurisdiction.
The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP (“Ninepoint”) and are subject to change without notice. Ninepoint makes every e ort to ensure that

the information has been derived from sources believed to be reliable and accurate. However, Ninepoint
assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this
information. Ninepoint is not under any obligation to update or keep current the information contained herein.
The information should not be regarded by recipients as a substitute for the exercise of their own judgment.
Please contact your own personal advisor on your particular circumstances.
Views expressed regarding a particular company, security, industry or market sector should not be considered an
indication of trading intent of any investment funds managed by Ninepoint Partners LP. These views are not to be
considered as investment advice nor should they be considered a recommendation to buy or sell.
Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:
Toll Free: 1.877.358.0540

