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May 2019 Commentary
The Ninepoint Gold and Precious Minerals rose 2.57%
(Series F) in May 2019. General equities posted large
declines with the S&P 500 retreating 6.35% and the
Russell 3000 declining 6.47%. Closer to home, the TSX
Composite Index declined by 3.06% as worries about a
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global economic slowdown gained steam.
The yield curves across the world have continued to atten as investors have grappled with a swath
of weak economic data including weakness in manufacturing, wages and jobs. Manufacturing PMIs
in Europe have continue to sag throughout 2019. The most recent data in the Eurozone
Manufacturing PMI Index ashed a frightening 47.7, marking the fourth straight month of decline.
Similarly, the ISM Manufacturing Index in the United States is threatening to cross below the closely
watched 50.0 level. A close below 50 would indicate a contraction. Similarly, China, one of the
biggest drivers of global growth, appears to be slowing and so does Japan. The collective of these
data points is a cry for help from the economies around the world to their respective policy makers.
With the ongoing trade war showing no signs of slowing down, the pressure will be on the central
bankers to walk down the short end of the yield curve and once again increasing the prospects of
easy money. The current era of Central Bankers have appeared more intent on reducing volatility in
the economy and the equity markets and seem to show very little appetite for allowing the painful,
yet necessary destruction of failing industries so that new enterprises can replace them. We are
witnessing the product of these policies in the form of stagnant economic growth. Growth, which is
so slow that it fails to register on Main Street. While the previous round of monetary policy was
focused on quantitative easing through capital injections into failing and fragile industries, the next
round of easing will likely focus on ghting ongoing de ation and creating in ation. We believe this
will be a boon for real assets and commodities.
The top three contributors to the fund performance in the month of May were Northern Star,
Saracen Mineral Holdings and Ramelius Resources. All three companies are Australian gold
producers that have been delivering good results and have been generating free cash ow.
Northern Star recently acquired the Pogo mine in Alaska from Sumitomo and has been hard at
work integrating the operation into their portfolio. The company reported a disappointing result in
the March quarter, but maintained scal year 2019 guidance and agged record production for the
nal quarter of the nancial year. Northern Star believes that Pogo has reached in in ection point
for improved production going forward. Saracen remains one of our preferred names due to a
healthy balance sheet, good management and organic growth pro le. The stock outperformed in
May after reporting a strong March quarter in April. Ramelius also reported a strong March quarter
and is expected to release a new medium-term production and cost plan, which should support the
valuation and increase the market’s con dence.
The top three detractors from the fund performance in May were Dacian Gold, Hochschild Mining
and Pan American Silver. Dacian is working on ramping up its Mt Morgans mine in Australia and

continued to experience operating issues. The company downgraded its scal 2019 guidance at the
end of March due to reduced underground equipment availability and post month-end, Dacian
announced further reductions to guidance for the short and medium term. The company reported
that the reserve model is reconciling at 85% and this proved to be a big hit to investor con dence.
We believe that the stock price overreacted to the downside and continue to hold the shares.
Hochschild reported a strong Q1 2019 and progressed its drilling plans at multiple projects, but the
stock declined together with the silver price. Pan American continued to integrate the assets
acquired through Tahoe Resources and announced that its gold mines located in Ontario have been
classi ed as “held-for-sale”.
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All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at May 31, 2019; e) 2001 annual returns are from 11/15/01 to 12/31/01. The index is 100% S&P/TSX
Global Gold Total Return Index and is computed by Ninepoint Partners LP based on publicly available index
information.
The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these
risks: commodity risk; concentration risk; currency risk; cybersecurity risk; derivatives risk; exchange
traded funds risk; foreign investment risk; in ation risk; liquidity risk; market risk; securities lending,
repurchase and reverse repurchase transactions risk; series risk; short selling risk; small capitalization
natural resource company risk; sub-advisor risk; substantial unitholder risk; tax risk; uninsured losses risk.
Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,
trailing commissions, management fees, performance fees (if any), other charges and expenses all may be
associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated
rate of return for series F units of the Fund for the period ended May 31, 2019 is based on the historical annual
compounded total return including changes in unit value and reinvestment of all distributions and does not take
into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that
would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated. The information contained herein does not constitute an o er or solicitation
by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not authorized
or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not
resident in Canada should contact their nancial advisor to determine whether securities of the Fund may be
lawfully sold in their jurisdiction.
The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the
information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this
information. Ninepoint Partners is not under any obligation to update or keep current the information contained
herein. The information should not be regarded by recipients as a substitute for the exercise of their own
judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent
of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative
purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor
should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint
Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control
1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP
and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this
report. During the preceding 12 months, Ninepoint Partners LP and/or its a

liates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers
mentioned in this report.
Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:
Toll Free: 1.877.358.0540

