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Dear Clients and Colleagues:

With central banks playing their part to help mitigate the
impact of COVID-19, attention is turning to how
governments will help support the post–pandemic
economy. Having cut interest rates to almost zero and
initiated several lending and liquidity programs, the
Federal Reserve Chairman Jerome Powell seemed to
suggest the ball was  rmly in Congress’s court. Powell
said, “Additional  scal support could be costly, but worth
it if it helps avoid long-term economic damage and leaves
us with a stronger recovery. This tradeo  is one for our elected representatives, who wield powers
of taxation and spending.”

One could argue that providing  nancing quickly and directly to both individuals and companies
was the appropriate action given how the economy came to a relative standstill. It is likely that any
nearterm packages will continue to focus on the unemployed and small and medium enterprises.
Yet going forward it would be rational to expect these payments to be saved rather than spent, as
cash (preservation) is king.

With the United States (US) in an election year, a key focus will be how to best aid economic
recovery in 2021, and the conventional playbook is to turn to  scal spending, where investing in
infrastructure is one way to stimulate the economy. Helping the infrastructure industry has many
bene ts. Firstly, it is labour intensive, accounting for almost 8% of the global workforce. It has the
ability to take workers from other sectors where unemployment may be more permanently
impacted. Infrastructure projects can also target speci c areas that have been hardest hit from the
COVID-19-in icted recession. Many small, local businesses – those most at risk of bankruptcy – will
supply raw materials, as well as other goods and services, leading to a trickle-down e ect to the
economy.

Therefore, it is reasonable to assume a large infrastructure bill will be in the cards. President Trump
has already been vocal about rebuilding American roads, bridges and airports. House Speaker
Nancy Pelosi has also advocated for infrastructure investment as part of the response, focusing
more on health care and the digital economy, but as yet the two sides have not come to an
agreement.

Across the pond, the United Kingdom (UK) government unveiled a £640 billion infrastructure
spending plan for 2020 to 2025. Announced at the start of the pandemic in the UK, the budget will
see increased spending on roads, railways and an ambitious target for new homes. The UK still has
Brexit on the horizon, and the new immigration system and its potential impact on labour
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availability remains to be seen. Nevertheless, construction output is forecasted to increase by
around 2.5% in 2021 and 2022 due to the infrastructure spending plans.

The Japanese government announced its largest-ever stimulus package of 117 trillion yen,
equivalent to 20% of its GDP, of which direct  scal spending totals 48.4 trillion yen. In previous
economic downturns, Japan has invested heavily in airports, railways, highways and tunnels.

With infrastructure programs slow to get going, the key to having an impact on the recovery is to
 nd “shovel-ready” projects or those that have a simpler and faster approval process. One such
example is maintenance projects because they have the added advantage of being labour intensive.
This could also be an opportunity to accelerate projects that could have a long-term social or
environmental bene t. These could include improving healthcare infrastructure, a ordable
housing, improved water treatment and waste management facilities, and renewable energy
projects.

Further examples of suitable projects include the £500 million a year pothole project in the UK, and
the Canadian government setting $2 billion aside for projects to clean up abandoned oil wells. The
Canadian Chamber of Commerce wrote to the Infrastructure Minister asking for an advance on
money that was to be spent in the coming years, citing the $2 billion National Trade Corridors Fund
that had more proposals than could be initially funded. The projects that had merit, but lacked
funds, could potentially start up quickly. As the US is in an election year, passing a $287 billion
highway bill that was proposed last year may be one step too far, but an extension of the current
deal would support infrastructure activity.

Those who oppose an increased infrastructure bill cite the politicians’ inability to allocate to the
correct projects, an increasing debt load and the fact that one of the constraining factors for
construction was the shortage of available workers if other sectors return to pre-COVID-19
employment levels and immigration remains tight. Opponents prefer to focus on stimulating
private sector investment, using idle capacity and encouraging rehiring.

Here are some of our holdings that would bene t from increased infrastructure spending:

SHO-BOND (1414: JP)

SHO-BOND is Japan's largest specialist in reinforcing, repairing and maintaining heavily used
bridges, tunnels and other concrete structures. It also manufactures in-house  ller for concrete
measures, resin sheets to prevent concrete collapse and materials used in installing dampers for
earthquake resistance; 95% of its revenues come from public projects.

Urban & Civic (UANC: LN)

Urban & Civic (UANC) is the UK’s leading Master Developer. A Master Developer is responsible for
obtaining planning permission and delivering the community infrastructure in a serviced land
parcel to house builders. The company has nine sites in its portfolio, with 33,500 homes consented
and submitted, and six commercial sites. UANC has a 785-acre strategic site in Buckinghamshire
and anticipates 5,000 houses can be built upon it. This location is very interesting, as the site
adjoins the new High Speed 2 (HS2) depot where HS2 will meet the proposed East-West rail line.

Bucher (BUCN: SW)

Bucher is a diversi ed industrial group and although it is mostly exposed to agriculture, it also



supplies municipal vehicles such as street sweepers, winter maintenance machines and sewage
cleaning vehicles. Bucher Municipal is the European market leader in sweepers and winter
maintenance vehicles.

Have a nice week ahead.

The Global Alpha team
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MONTHLY RETURNS (%) AS AT APRIL 30, 2020, SERIES F

1M YTD 3M 6M 1YR INCEPTION

Fund 6.2% -17.7% -16.3% -13.1% -12.5% -5.0%

Index 7.7% -14.3% -13.4% -9.8% -9.4% -5.8%

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at April 30, 2020; e) since inception (March 15, 2018). The index is 100% MSCI EAFE Small Cap NR

USD (CAD) and is computed by Ninepoint Partners LP based on publicly available index information.

Ninepoint Partners LP is the investment manager to a number of funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), and other expenses all may be associated with

investing in the Funds. Please read the prospectus carefully before investing. The indicated rates of return for

Series F of the Funds for the period ended April 30, 2020 are based on the historical annual compounded total

returns including changes in [unit/share] value and reinvestment of all distributions or dividends and do not take

into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder

that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past

performance may not be repeated. This communication does not constitute an o er to sell or solicitation to

purchase securities of the Funds.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: ADR risk; Concentration risk; Credit risk; Currency risk; Cybersecurity risk; Emerging markets risk; Foreign

investment risk; In ation risk; Liquidity risk; Market risk; Regulatory risk; Securities lending, repurchase and

reverse repurchase transactions risk; Series risk; Small company risk; Speci c issuer risk; Sub-adviser risk; Tax risk.

The information contained herein does not constitute an o er or solicitation by anyone in the United States or in

any other jurisdiction in which such an o er or solicitation is not authorized or to any person to whom it is

unlawful to make such an o er or solicitation. Prospective investors who are not resident in Canada should

contact their  nancial advisor to determine whether securities of the Funds may be lawfully sold in their

jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP (“Ninepiont”) and are subject to change without notice. Ninepoint makes every e ort to ensure that

the information has been derived from sources believed to be reliable and accurate. However, Ninepoint

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint is not under any obligation to update or keep current the information contained herein.

The information should not be regarded by recipients as a substitute for the exercise of their own judgment.

Please contact your own personal advisor on your particular circumstances.

Views expressed regarding a particular company, security, industry or market sector should not be considered an

indication of trading intent of any investment funds managed by Ninepoint. Any reference to a particular

company is for illustrative purposes only and should not to be considered as investment advice or a

recommendation to buy or sell nor should it be considered as an indication of how the portfolio of any investment

fund managed by Ninepoint is or will be invested.

Ninepoint and/or its a liates may collectively bene cially own/control 1% or more of any class of the equity

securities of the issuers mentioned in this report. Ninepoint and/or its a liates may hold short position in any

class of the equity securities of the issuers mentioned in this report. During the preceding 12 months, Ninepoint
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and/or its a liates may have received remuneration other than normal course investment advisory or trade

execution services from the issuers mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540


