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Dear Clients and Colleagues

Global equity markets were given renewed momentum
last week when P zer and BioNTech announced that
their vaccine was more than 90% e ective in preventing
COVID-19. The  ow of good news continued this week as
Moderna reported a 94.5% prevention rate for its vaccine.
Before the end of the year, further news on vaccine
e cacy is expected to be released, which should provide
additional positive catalysts. Vaccine-led momentum is
still on the rise and the road ahead will likely remain
bumpy.

Regarding lockdown restrictions, the focus now appears to be more on limiting the number of new
cases rather than easing restrictions. We expect regional lockdowns to continue in December and
probably during the winter months. These measures could have a negative impact on economic
output, even if the lockdown restrictions are less severe than in the  rst lockdown. For that reason,
we could experience negative economic growth for the next four months followed by a rebound.

Looking into 2021, we think that there are signi cant rotation opportunities favouring small cap
equities. European small caps trade at one of the cheapest levels relative to large caps in history.
Looking at the historical trends, post-crisis periods have been favourable for small cap equities. We
believe that a new economic cycle should be supportive to small caps in 2021.

Compared to large cap equities, the composition of the small cap indices could prove to be another
advantage going into 2021. European large caps are highly weighted in defensive sectors, such as
consumer staples, pharmaceuticals and utilities. In relative terms, small caps tend to be overweight
in industrials, travel and leisure, and real estate. We think that this composition makes small caps
more attractive for next year. An upcoming economic recovery combined with an important  scal
stimulus investment would certainly bene t small caps over their larger counterparts.

In recent weeks, we have attended many virtual events and calls with our holdings. The vast
majority have commented on their Q3 trading update, but very few dared to comment on their
2021 projections. Here are some general thoughts on the sectors mentioned above.

Travel and leisure has been one of the industries most a ected by this pandemic. The sector has
been deeply unloved relative to COVID, but we think that the long-term opportunities remain
positive. Post COVID-19, we expect to see stronger companies emerging. The strongest operators
should capture more market share while bene ting from a better pricing power. Although the
immediate risks remain, in particular due to the recent lockdown measures, this industry could
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soon regain interest and surprise positively in 2021.

Within industrials, many companies will emerge from the crisis considerably leaner as their
pro tability break-even has been reduced signi cantly. Many have deleveraged their balance sheet,
meaning they will enter the new economic cycle with strong  nancial capabilities. Trends in the
automotive segment signify signs of improvement, with China and North America leading the way
over Europe. Auto suppliers and tire manufacturers should bene t from a higher usage of private
vehicles over public transportations and an increase in miles driven. In the aerospace segment,
manufacturers should anticipate a production cadence that will remain at the lower end. Positive
news emerging from the vaccines and the potential re-opening of the Boeing 737 MAX programs
could de nitely give some hope to this industry.

The real estate sector, which has been under-owned, has also lagged this year. We think we will
start to see some rerating of the sector next year. In the o ce segment, we favour  exible o ce
operators over the traditional o ce space companies. As a consequence of the pandemic, the
future of o ce space is being questioned. The more resilient residential segment should also see an
improved level of activity for next year. Fewer uncertainties (Brexit, United States election, vaccine),
combined with a low interest environment and plenty of  scal stimulus, should propel that market
in 2021. The pandemic has proven great for the logistics sector, as e-commerce adoption has soared
dramatically. We do not anticipate this trend to fade out in 2021.

Have a great week ahead.

The Global Alpha Team
Sub-Advisor to the Ninepoint International Small Cap Fund
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1M YTD 3M 6M 1YR INCEPTION

Fund -3.7% -11.4% 0.7% 7.7% -6.4% -1.2%

Index -3.7% -4.9% 2.5% 10.9% 0.1% -0.8%

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at October 31, 2020; e) since inception (March 15, 2018). The index is 100% MSCI EAFE Small Cap

NR USD (CAD) and is computed by Ninepoint Partners LP based on publicly available index information.

Ninepoint Partners LP is the investment manager to a number of funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), and other expenses all may be associated with

investing in the Funds. Please read the prospectus carefully before investing. The indicated rates of return for

Series F of the Funds for the period ended October 31, 2020 are based on the historical annual compounded total

returns including changes in [unit/share] value and reinvestment of all distributions or dividends and do not take

into account sales, redemption, distribution or optional charges or income taxes payable by any security holder

that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past

performance may not be repeated. This communication does not constitute an o er to sell or solicitation to

purchase securities of the Funds.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: ADR risk; Concentration risk; Credit risk; Currency risk; Cybersecurity risk; Emerging markets risk; Foreign

investment risk; In ation risk; Liquidity risk; Market risk; Regulatory risk; Securities lending, repurchase and

reverse repurchase transactions risk; Series risk; Small company risk; Speci c issuer risk; Sub-adviser risk; Tax risk.

The information contained herein does not constitute an o er or solicitation by anyone in the United States or in

any other jurisdiction in which such an o er or solicitation is not authorized or to any person to whom it is

unlawful to make such an o er or solicitation. Prospective investors who are not resident in Canada should

contact their  nancial advisor to determine whether securities of the Funds may be lawfully sold in their

jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP (“Ninepiont”) and are subject to change without notice. Ninepoint makes every e ort to ensure that

the information has been derived from sources believed to be reliable and accurate. However, Ninepoint

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint is not under any obligation to update or keep current the information contained herein.

The information should not be regarded by recipients as a substitute for the exercise of their own judgment.

Please contact your own personal advisor on your particular circumstances.

Views expressed regarding a particular company, security, industry or market sector should not be considered an

indication of trading intent of any investment funds managed by Ninepoint. Any reference to a particular

company is for illustrative purposes only and should not to be considered as investment advice or a

recommendation to buy or sell nor should it be considered as an indication of how the portfolio of any investment

fund managed by Ninepoint is or will be invested.

Ninepoint and/or its a liates may collectively bene cially own/control 1% or more of any class of the equity

securities of the issuers mentioned in this report. Ninepoint and/or its a liates may hold short position in any

class of the equity securities of the issuers mentioned in this report. During the preceding 12 months, Ninepoint

1



and/or its a liates may have received remuneration other than normal course investment advisory or trade

execution services from the issuers mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540


