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Monthly commentary discusses recent developments across the
Diversi ed Bond, Alternative Credit Opportunities and Credit
Income Opportunities Funds.

Since the better-than-expected October US in ation numbers,
markets have rallied across the board and now seem to discount
much better odds of a soft landing (i.e. Central banks successfully
bringing in ation back under control without triggering a recession).
While a soft landing would be very constructive for risk assets
generally (see our October Monthly Commentary for our 2023
outlook and scenario analysis), we remain of the opinion that
400bps of rate hikes in less than a year, the fastest hike cycle since
the 1980s, is bound to have repercussions for the real economy.

Indeed, our yield curve recession forecasting model is now  ashing red, with odds of a U.S. recession over 60%
for the next 12 months (Figure 1 below, yellow shading indicates recession). Historically, inversions of this
magnitude (10-year minus 3-months was -71bps at the end of November) are very rare and have always
preceded recessions (1973, 1979, 1981 and 2000). At the risk of sounding like a broken record, monetary policy
acts with long and variable lags, and given the pace of this hike cycle, we have yet to feel its impacts.

Thankfully, with goods in ation turning into de ation and housing clearly decelerating, overall in ation has
most probably peaked. At this juncture, the last piece of the in ation puzzle remains the labour market, where
wages are still too high due to a shortage of workers. Therefore, wages will likely remain a source of upward
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pressure for in ation for the foreseeable future. That is why the Fed and the BoC will be reluctant to cut
interest rates any time soon. Yes, we are very close to the end of the hiking cycle, but unless the
unemployment rate starts increasing rapidly, that doesn’t mean that rate cuts will follow shortly thereafter.

As mentioned above, November was undoubtedly a good month for risk assets. The S&P 500 rallied almost 6%
for the month while the US Investment Grade Corporate Bond Index tightened by 24 bps. Canada lagged the
move in US credit spreads but still tightened a very material 15 bps. For context, the rally in Canadian credit
spreads in November was the largest of the year, with the telecommunication and pipeline sectors
outperforming. The strong tone in risk coupled with lower government bond yields led to a busy month in
primary markets as all-in coupons were far more attractive for issuers. November saw $14.5bln of new
corporate supply in Canada with the bulk of issuance being of the corporate variety (i.e. non- nancial). This
marks the second busiest month in corporate supply for the year. Broadly speaking, all new issues built strong
books which performed well once trading began in secondary markets. As has been our playbook for many
years, we took advantage of the busy new issue market to opportunistically add to credits we like. So far in
December, primary markets have slowed down and we would expect this to remain the case heading into the
calendar year-end.

We continue to thread carefully, high grading portfolios where we can and avoiding companies that we think
could struggle in a more challenging macroeconomic environment in 2023. Our allocation to high yield should
continue to decline and overall portfolios duration will increase.

Ninepoint Diversi ed Bond Fund

We took advantage of the strong rally in the telecommunication sector to take some pro ts within the sector.
We participated in the SNC-Lavalin new issue after gaining additional con dence in the de-leveraging story
while viewing the short tenor and high coupon as an attractive  t to the portfolio. As of month-end the funds
yield-to-maturity was 7.5% (up slightly from 7.3% last month) while duration was largely unchanged at 3.4
years.

Alternative Credit Opportunities Fund (NACO)

We took advantage of the strong rally in the telecommunication sector to take some pro ts within the sector.
We participated in the SNC-Lavalin new issue after gaining additional con dence in the de-leveraging story
while viewing the short tenor and high coupon as an attractive  t to the portfolio. We also participated in the



Coast Capital new issue as the deal came with a generous spread for the credit rating in addition to issuing on
an attractive part of the Government of Canada yield curve. As of month-end the funds yield-to-maturity was
10.4% while duration was 2.4 years, both of which largely unchanged month over month. While we brought
down leverage in October, it remained  at at 1.1x in November which served the portfolio well given the rally in
credit spreads.

Credit Income Opportunities Fund (Credit Ops)

We took advantage of the strong rally in the telecommunication sector to take some pro ts within the sector.
We participated in the SNC-Lavalin new issue after gaining additional con dence in the de-leveraging story
while viewing the short tenor and high coupon as attractive. We also participated in the Penske Truck Leasing
new issue which we viewed as a solid addition to the portfolio, particularly via its diversi cation bene ts. As of
month-end the funds yield-to-maturity was 11.3% while duration was 2.4 years, both of which largely
unchanged month of month. While we brought down leverage in October, it remained  at at 1.2x in November
which served the portfolio well given the rally in credit spreads.



As this is our last o cial communication for 2022, we’d like to thank investors and other stakeholders for their
support this year. It has been a very volatile and challenging year, and we hope everyone will be able to enjoy
some much-needed downtime during the last few weeks of 2022. Wishing everyone happy holidays and a
prosperous new year.

Please reach out to discuss further. 

Until next month,

Mark, Etienne & Nick
Ninepoint Partners



NINEPOINT DIVERSIFIED BOND FUND - COMPOUNDED RETURNS¹ AS OF NOVEMBER 30,
2022 (SERIES F NPP118) | INCEPTION DATE: AUGUST 5, 2010

1M YTD 3M 6M 1YR 3YR 5YR 10YR INCEPTION

Fund 0.9% -9.8% -1.3% -2.5% -9.1% -1.4% 0.2% 2.3% 3.0%

NINEPOINT CREDIT INCOME OPPORTUNITIES FUND - COMPOUNDED RETURNS¹ AS OF
NOVEMBER 30, 2022 (SERIES F NPP507) | INCEPTION DATE: JULY 1, 2015

1M YTD 3M 6M 1YR 3YR 5YR INCEPTION

Fund 1.5% -7.1% -1.4% -1.1% -6.7% 4.2% 3.5% 4.1%

NINEPOINT ALTERNATIVE CREDIT OPPORTUNITIES FUND - COMPOUNDED RETURNS¹ AS OF
NOVEMBER 30, 2022 (SERIES F NPP931) | INCEPTION DATE: APRIL 30, 2021

1M YTD 3M 6M 1YR INCEPTION

Fund 1.2% -9.4% -2.1% -2.4% -9.1% -5.4%

 All Ninepoint Diversi ed Bond Fund returns and fund details are a) based on Series F units; b) net of fees; c) annualized
if period is greater than one year; d) as at November 30, 2022  All Ninepoint Credit Income Opportunities Fund returns
and fund details are a) based on Class F units; b) net of fees; c) annualized if period is greater than one year; d) as at
November 30, 2022.  All Ninepoint Alternative Credit Opportunities Fund returns and fund details are a) based on Class F
units; b) net of fees; c) annualized if period is greater than one year; d) as at November 30, 2022.

The Risks associated worth investing in a Fund depend on the securities and assets in which the Funds invests,
based upon the Fund's particular objectives. There is no assurance that any Fund will achieve its investment
objective, and its net asset value, yield and investment return will  uctuate from time to time with market
conditions. There is no guarantee that the full amount of your original investment in a Fund will be returned to
you. The Funds are not insured by the Canada Deposit Insurance Corporation or any other government deposit
insurer. Please read a Fund's prospectus or o ering memorandum before investing.

Ninepoint Credit Income Opportunities Fund is o ered on a private placement basis pursuant to an o ering
memorandum and are only available to investors who meet certain eligibility or minimum purchase amount
requirements under applicable securities legislation. The o ering memorandum contains important information about
the Funds, including their investment objective and strategies, purchase options, applicable management fees,
performance fees, other charges and expenses, and should be read carefully before investing in the Funds. Performance
data represents past performance of the Fund and is not indicative of future performance. Data based on performance
history of less than  ve years may not give prospective investors enough information to base investment decisions on.
Please contact your own personal advisor on your particular circumstance. This communication does not constitute an
o er to sell or solicitation to purchase securities of the Fund. 

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions, trailing
commissions, management fees, performance fees (if any), other charges and expenses all may be associated with
mutual fund investments. Please read the prospectus carefully before investing. The indicated rate of return for series F
units of the Fund for the period ended November 30, 2022 is based on the historical annual compounded total return
including changes in unit value and reinvestment of all distributions and does not take into account sales, redemption,
distribution or optional charges or income taxes payable by any unitholder that would have reduced returns. Mutual
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funds are not guaranteed, their values change frequently and past performance may not be repeated. The information
contained herein does not constitute an o er or solicitation by anyone in the United States or in any other jurisdiction in
which such an o er or solicitation is not authorized or to any person to whom it is unlawful to make such an o er or
solicitation. Prospective investors who are not resident in Canada should contact their  nancial advisor to determine
whether securities of the Fund may be lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the
information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners assumes
no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this information.
Ninepoint Partners is not under any obligation to update or keep current the information contained herein. The
information should not be regarded by recipients as a substitute for the exercise of their own judgment. Please contact
your own personal advisor on your particular circumstances. Views expressed regarding a particular company, security,
industry or market sector should not be considered an indication of trading intent of any investment funds managed by
Ninepoint Partners LP. Any reference to a particular company is for illustrative purposes only and should not to be
considered as investment advice or a recommendation to buy or sell nor should it be considered as an indication of how
the portfolio of any investment fund managed by Ninepoint Partners LP is or will be invested. Ninepoint Partners LP
and/or its a liates may collectively bene cially own/control 1% or more of any class of the equity securities of the
issuers mentioned in this report. Ninepoint Partners LP and/or its a liates may hold short position in any class of the
equity securities of the issuers mentioned in this report. During the preceding 12 months, Ninepoint Partners LP and/or
its a liates may have received remuneration other than normal course investment advisory or trade execution services
from the issuers mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services: Toll Free:
1.877.358.0540


