
Investment Team

John Wilson, MBA
Co-CEO, Managing Partner,
Senior Portfolio Manager

Ninepoint Carbon Credit ETF
Commentary
October 2022 Commentary

As of October 31, 2022, the Ninepoint Carbon Credit ETF is valued
at a NAVPU of $19.16 (Series ETF). At the launch of the fund on Feb
16, 2022, the NAVPU was $20.00 (Series ETF).

Investment Strategy

The Fund seeks to achieve its investment objectives by primarily
investing directly in carbon allowance futures. The Fund currently
invests in the major carbon allowance futures globally, namely, the European Union Allowance (the “EUA”),
the California Carbon Allowance (the “CCA”), the UK Allowance (the “UKA”) and the Regional Greenhouse
Gas Initiative (the “RGGI”). The Fund may invest in additional carbon allowance futures contracts as the
global carbon credit market grows.

Market Update

For the month of October, the developed market equities (US, Eurozone, Japan) recovered some ground,
although emerging market equities remain under pressure. The central banks continue to support hawkish
actions in response to the persistent in ationary pressures in most developed countries - ECB announced a
further 75 bps rate hike (and the Fed also raised rates by 75 bps in early November), although it is expected
that both central governments will soon ease the pace of rate increases. S&P 500  nished the month 8.1%
higher on total return basis, bringing the year-to-date return to -17.7%. Brent Crude went up by 7.8% in
October, while gold fell by 1.6%.

The compliance carbon markets also notched up strong gains this month. In Europe, ICE EUA Carbon Futures
Index posted a 19.5% gain while the ICE UKA Carbon Futures Index went up by 3.0% in the month of October.
We remain bullish in the long term but continue to be cautious about the short-term volatility happening in the
EU carbon market due to the current fundamental and policy situations. Despite improving sentiment across
EU’s energy market this October, the discussions around selling more EUAs to raise €20bn to  nance EU’s
energy transition are still going on.

In North America, the ICE CCA Carbon Futures Index gained 11.3% this month, while the ICE RGGI Carbon
Futures Index went up by 3.2%. Positive macro sentiments dominated the North American market. Notably,
the state of California is about to release its  nal 2022 Scoping plan (a progress assessment towards the
statutory 2030 target) in November, it is believed that the Green House Gas (GHG) reduction target model will
be updated with a more ambitious 2030 GHG reduction target, in line with market expectations.2
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Why Ninepoint Carbon Credit ETF?

For an emerging asset class like carbon credit, diversi cation is at the heart of our fund strategy. Currently,
the Ninepoint Carbon Credit ETF invests equally in the four major ETS markets globally with quarterly
rebalancing. Having diverse market exposure has demonstrated its bene ts to serve investors well. Below are
four key reasons for investors to consider the Ninepoint Carbon Credit ETF:

1. Diversi cation: Balanced exposure to all carbon credit markets can help minimize single jurisdiction
risk by eliminating over-concentration to any single market, as recent market action has demonstrated.
Having a diversi ed underlying market portfolio is important for an emerging asset class with volatile price
patterns, like carbon credits.

2. Global Exposure: The fund provides investors with access to an US$851 billion global carbon credit
market which has grown by 18x since 2017 . Compared to volume-weighted fund or funds that invest in
one single market, we believe that our equal-weighted fund strategy has a better value proposition, over
the long-term, given its overweight to the under-represented and rapidly growing carbon credit trading
markets.

3. Core Value: As a Canadian fund, by overweighting the North American market relative to its total index
weight, we are aligning our strategy with our values and our local community.

4. Easy Access: The fund is structured as an alternative mutual fund o ering on Fundserv as well as an ETF
series on the NEO Exchange (NEO:CBON / CBON.U)
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Carbon Pulse

Re nitiv, “Carbon Market Year in Review 2021”. Global carbon markets value surged to record $851 billion last year-

Re nitiv (Reuters - January 2022).

The Ninepoint Carbon Credit ETF is generally exposed to the following risks See the prospectus of the Fund for a
description of these risks Absence of an active market for ETF Series risk, cap and trade risk, collateral risk,
commodity risk, concentration risk, cybersecurity risk, derivatives risk, foreign currency risk, foreign investment
risk, Halted trading of ETF Series risk, in ation risk, interest rate risk, liquidity risk, market risk, regulatory risk,
securities lending, repurchase and reverse repurchase transactions risk, series risk, substantial securityholder
risk, tax risk, trading price of etf series risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions, trailing
commissions, management fees, performance fees (if any), other charges and expenses all may be associated with
mutual fund investments. Please read the prospectus carefully before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated. The information contained herein does not
constitute an o er or solicitation by anyone in the United States or in any other jurisdiction in which such an o er or
solicitation is not authorized or to any person to whom it is unlawful to make such an o er or solicitation. Prospective
investors who are not resident in Canada should contact their  nancial advisor to determine whether securities of the
Fund may be lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the
information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners assumes
no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this information.
Ninepoint Partners is not under any obligation to update or keep current the information contained herein. The
information should not be regarded by recipients as a substitute for the exercise of their own judgment. Please contact
your own personal advisor on your particular circumstances. Views expressed regarding a particular company, security,
industry or market sector should not be considered an indication of trading intent of any investment funds managed by
Ninepoint Partners. Any reference to a particular company is for illustrative purposes only and should not to be
considered as investment advice or a recommendation to buy or sell nor should it be considered as an indication of how
the portfolio of any investment fund managed by Ninepoint Partners is or will be invested. Ninepoint Partners LP and/or
its a liates may collectively bene cially own/control 1% or more of any class of the equity securities of the issuers
mentioned in this report. Ninepoint Partners LP and/or its a liates may hold short position in any class of the equity
securities of the issuers mentioned in this report. During the preceding 12 months, Ninepoint Partners LP and/or its
a liates may have received remuneration other than normal course investment advisory or trade execution services
from the issuers mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services: Toll Free:
1.877.358.0540
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