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Year-to-date to September 30, the Ninepoint Global Real
Estate Fund generated a total return of 1.71% compared
to the MSCI World IMI Core Real Estate Index, which
generated a total return of -15.82%. For the month, the
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Fund generated a total return of-0.80% while the Index
generated a total return of -0.75%.
After a summer melt up in the market, culminating in the best August performance for the S&P 500
in over 30 years, September lived up to its reputation as one of the most di cult months for
investors. But we really shouldn’t complain about the weakness as it was the rst down month
since the depths of the Covid-19 pandemic related-sello last March. Although the recovery rally
from the lows was spectacular, over the past month the Energy sector was particularly hard hit and
even the market leaders in the Communication Services, Information Technology and Consumer
Discretionary sectors experienced painful declines. Hopefully, the September weakness simply
signals a pause in the nascent recovery as opposed to anything more serious.
It is actually reasonably tough to pinpoint a single trigger or catalyst for the correction, given that
normal seasonality happened to coincide with pockets of speculation in the market (fueled in part
by retail traders and social media fervor), a FOMC meeting that disappointed some who were
looking for even more aggressive quantitative easing (despite a commitment to keep the federal
funds rate at 0% to 0.25% until labour market conditions have improved and a willingness to adjust
monetary policy as needed), the passing of US Supreme Court Justice Ruth Bader Ginsburg (which
sets up a political ght over the next SCOTUS nomination and could lead to a much more
conservative ideology in the courts), few signs of progress regarding the next scal support package
(even as current programs come to an end and millions of people remain unemployed) and a
chaotic presidential debate (that did little to provide either con dence or comfort in the current
political environment).
Thankfully, underneath the surface, the economic data continues to steadily improve. The JPMorgan
Global Composite PMI came in at 52.1 in September, the US Composite PMI came in at 54.3 in
September, the Eurozone Composite PMI came in at 50.4 in September and the Caixin China
General Manufacturing PMI came in at 53.0 in September; all above the key 50.0 expansionary
level. Further, US retail sales have surpassed pre-Covid-19 pandemic levels and reached $537.5
billion in August (an increase of 0.6% from July and 2.6% above August 2019). Importantly, new &
existing home sales and new & used automobile sales continue to surpass expectations.
The biggest source of concern relates to the employment situation, with approximately 11 million
jobs lost in the United States and almost 750,000 jobs lost in Canada compared to pre-Covid-19
pandemic levels. Small and medium sized businesses, especially independent restaurants, shopping
& retail, beauty & spas, bars & nightlife venues and gyms & tness centers are increasingly seeing
temporary closures become permanent. With millions of people still su ering from the fallout of the

pandemic, it is crucial to deliver incremental scal stimulus until we have a safe, e ective vaccine.
During the September correction, we continued to broaden our exposure and rebalance our
portfolios to position for a return to positive GDP growth. Although the weeks leading up to a
presidential election are typically volatile, once investors can be reasonably certain of the outcome
(whether that happens the evening of the election or in the days ahead) we believe that it will act as
a clearing event for the markets. Dividend-paying equities remain extremely attractive relative to
bonds and, as the economic recovery becomes self-sustaining, rising growth and in ation
expectations should provide a nice tailwind for stocks and real assets.
Top contributors to the year-to-date performance of the Ninepoint Global Real Estate Fund by subindustry included Specialized REITs (+448 bps), Industrial REITs (+271 bps) and Homebuilding (+182
bps) while top detractors by sub-industry included O ce REITs (-428 bps), Residential REITs (-283
bps) and Health Care REITs (-158 bps) on an absolute basis.
On a relative basis, positive return contributions from the Retail REITs, Diversi ed REITs and
Diversi ed Real Estate Activities sub-industries were o set by negative contributions from the
Residential REITs, O ce REITs and Health Care REITs sub-industries.

We are currently overweight Industrial REITs, Specialized REITs and Homebuilding while
underweight Retail REITs, O ce REITs and Health Care REITs. At month end, we held an 8.4% cash
position and have emphasized sub-industries that should bene t from work-from-home and
consume-at-home trends. We are looking to deploy the balance of our capital as the uncertainty
related to the US Presidential election dissipates.
However, it is important to note that sector allocations though the balance of the year will be highly
dependent on the outcome of the election. The successful reopening of the economy (eventually
accelerated by the discovery of a safe, e ective vaccine) should lead to a sharp rebound in some of
the hardest hit sub-industries. We are prepared to position the fund accordingly should that
scenario play out.

At the individual security level, top contributors to the year-to-date performance included Equinix
(+124 bps), Tricon (+120 bps) and Lennar (+99 bps). Top detractors year-to-date included Dream
O ce (-113 bps), Kilroy Realty (-102 bps) and Invitation Homes (-84 bps).
In September, our top performing investments included Lennar (+43 bps), DR Horton (+31 bps) and
SBA Communications (+23 bps) while CyrusOne (-42 bps), LondonMetric (-22 bps) and QTS Realty
(-12 bps) underperformed.
The Ninepoint Global Real Estate Fund was concentrated in 28 positions as at September 30, 2020
with the top 10 holdings accounting for approximately 38.1% of the fund. Over the prior scal year,
20 out of our 28 holdings have announced a dividend increase, with an average hike of 9.3%
(median hike of 5.0%). Using a total real estate approach, we will continue to apply a disciplined
investment process, balancing valuation, growth and yield in an e ort to generate solid riskadjusted returns.
Je rey Sayer, CFA
Ninepoint Partners
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returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at September 30, 2020; e) 2015 annual returns are from 08/04/15 to 12/31/15. The index is 100%
MSCI World IMI Core Real Estate NR (CAD) and is computed by Ninepoint Partners LP based on publicly available
index information
The Fund is generally exposed to the following risks. See the Simpli ed Prospectus of the Fund for a
description of these risks: capital depletion risk, concentration risk, credit risk, currency risk, cybersecurity
risk; derivatives risk, emerging markets risk, equity real estate investment trust (REIT) risk, exchange
traded funds risk, foreign investment risk, income trust risk, in ation risk, interest rate risk, liquidity risk,
market risk, real estate risk, regulatory risk, series risk, short selling risk, speci c issuer risk, tax risk.
Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,
trailing commissions, management fees, performance fees (if any), and other expenses all may be associated with
investing in the Funds. Please read the prospectus carefully before investing. The indicated rate of return for
series F units of the Fund for the period ended September 30, 2020 is based on the historical annual
compounded total return including changes in unit value and reinvestment of all distributions and does not take
into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that
would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated. The information contained herein does not constitute an o er or solicitation
by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not authorized
or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not
resident in Canada should contact their nancial advisor to determine whether securities of the Fund may be
lawfully sold in their jurisdiction.
The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint
Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the
information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners
assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this
information. Ninepoint Partners is not under any obligation to update or keep current the information contained
herein. The information should not be regarded by recipients as a substitute for the exercise of their own
judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent
of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative
purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor
should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint
Partners is or will be invested. Ninepoint Partners and/or its a liates may collectively bene cially own/control 1%
or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners and/or its
a

liates may hold short position in any class of the equity securities of the issuers mentioned in this report.

During the preceding 12 months, Ninepoint Partners and/or its a liates may have received remuneration other
than normal course investment advisory or trade execution services from the issuers mentioned in this report.
Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:
Toll Free: 1.877.358.0540

