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Available to every Canadian investor who seeks additional portfolio income and diversification, Ninepoint introduces a new
liquid alternative fixed income fund: the Ninepoint Alternative Credit Opportunities Fund.

Why we like
		
this strategy
1

More opportunities for income:

		Strategy includes use of hybrid securities (e.g. preferred shares, convertible bonds,
structured notes) and ability to apply leverage to investment-grade bonds.

2

More flexibility to generate returns:

		Latitude in security selection enables inclusion of bespoke securities, as well
as trading strategies such as interest carry, active trading, yield curve, sector
positioning, and short selling.

3
		

4
		

Active risk management:
Use of hedging tools to protect investors from interest rate risk and credit risk.

Easy access:
For all Canadian investors as a liquid alternative investment.

The Liquid Alt Advantage

Mutual Funds
→ Daily Liquidity
→ Access
→ Transparency
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Liquid
Alternatives

Alternative Investments
→ Diversification
→ Income
→ Returns

Strategy Map
THE SEARCH FOR YIELD
Traditional
Fixed Income
Fund

Why?

High
Yield
Fund

Significant exposure
to government
bonds

Diversified mix of credit,
investment grade, less liquid
and bespoke securities,
hedging strategies and more

Over-concentration
of lower grade,
higher yield

✘
✘
✘

✓
✓
✓

✘
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Significant exposure
to government
bonds

Active management,
lower-duration,
hedging

Default risk

Use of Leverage?
Short Selling?
Options?

Risk Exposure

Ninepoint
Alternative Credit
Opportunities
Fund

Leverage as a Tool
	Leverage is used to generate attractive returns in higher quality companies, while simultaneously
reducing interest rate risk. Leverage is only used to enhance the return of investment grade securities,
not to produce unsustainable and risky returns.

Use Core
Portfolio as
collateral

The manager
sells short a
government
bond yielding 1%

For illustrative purposes only.

- 1%

Proceeds are
used to buy a
high quality
corporate bond
yielding

If selected
leverage is

The credit
spread is

+3.5% =2.5%

2x
2x

then return
would increase by
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Portfolio Construction Process
A differentiated fixed income alternative that fully utilizes
the strategies and assets available within the parameters
of the liquid alternative class.

Ninepoint Alternative Credit Opportunities Fund
Fund Construction

Overlay

The Fund functions very much like a credit multi-strategy,
investing in different types of credit, employing various
investment strategies.
Core portfolio: an allocation to less liquid securities, public
credit, shorter-to-intermediate dated corporate bonds,
high yield, structured notes, asset-backed securities,
un-rated private placements, global credit, equity like
securities and preferred shares. By blending a variety of
credit greater yield can be generated.
Overlay portfolio: different strategies employed include
interest carry, active trading, and short selling. Some
leverage employed, but only on high quality investment
grade credit. The overlay generates income with very little
interest rate sensitivity as government bonds are short
sold against all the corporate bond positions, isolating the
credit spread.

Buy

IG
Corp
Bond
3.0%

Short

Core

Interest Rate
Hedging

Illiquid
Securities

Short-Term Investment
Grade & High Yield

Active
Trading

Leveraged
Investment
Grade Credit

Hybrid Securities
• Preferred Shares
• Convertible Bonds
• Structured Notes, etc.

Hedging
Strategies

Short
Securities

Net

IG Credit
Spread
1.5%

Short Selling to Neutralize Interest Rate Risk

Gov’t
Bond
1.5%

IG Credit
Spread
1.5%

Government bonds are short sold against all the
Corporate bond positions, isolating the credit spread.
For illustrative purposes only.
Source: Ninepoint Partners.

Gov’t
Bond
1.5%

ninepoint.com
Ninepoint Partners LP is the investment manager to a number of funds (collectively, the “Funds”). Important information about these Funds, including their investment objectives and
strategies, purchase options, and applicable management fees, performance fees (if any), and expenses, is contained in their prospectus. Please read the prospectus carefully before investing.
The Ninepoint Alternative Credit Opportunities Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these risks: borrowing risk, collateral risk;
concentration risk; credit risk; currency risk; cybersecurity risk; derivatives risk; foreign investment risk; inflation risk; interest rate risk; liquidity risk; leverage risk; market risk; performance
fee risk; securities lending, repurchase and reverse repurchase transactions risk; series risk; short selling risk; small company risk; specific issuer risk; substantial securityholder risk; tax risk.
This article is for information purposes only and should not be relied upon as investment advice. We strongly recommend that you consult your investment professional for a comprehensive
review of your personal financial situation before undertaking any investment strategy. Information herein is subject to change without notice and Ninepoint is not responsible for any
inaccuracies or to update this information. The information contained herein does not constitute an offer or solicitation by anyone in the United States or in any other jurisdiction in which
such an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation. Prospective investors who are not resident in Canada should contact
their financial advisor to determine whether securities of the Funds may be lawfully sold in their jurisdiction.
Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services: Toll Free: 1.877.358.0540
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